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$120,283,286; U. S. Govern-
ment $221,000. This total in direct taxes was more than the combined income from all crops,
cattle, calves, wool and mohair. —Figures supplied by Taxpayers Research Bureau.
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11665015972 local governments.

Texas’ tax bill for 1938: State
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Kosygm
At Grave

LONDON (AP) — Braving the
banners and hoos of pro-Chinese
Reds, Premier Alexei N. Kosy-
gin made a pilgrimage Sunday
to the grave of Karl Marx
whose  Communist teachings

o Ko Vg s 2-13-L)

Is Booed
Of Marx

changed the world. He died in
London 83 years ago.

More than 100 police and se-
curity men guarded Highgate
Cemetery in north London as
the Soviet leader placed a three-

foot wreath of laurel and carna-
tions at the base of the massive
headstone. Red drapes around
the wreath bore the words in
Russian:

“In tribute to Karl Marx, the
great thinker and founder of
scientific communism, from A. N.
Kosygin, chairman of the Council
of Ministers of the Union of So-
viet Socialist Republics.”

Outside the cemetery about 50
demonstrators paraded  with
placards, some of which said:

“Kosygin buries Marx — Mao
(Tse-tung) resurrects him.”

During the brief ceremony
Scotland Yard plainclothesmen
peered behind crumbling tomb-
stones and kept a watch on an
apartment block overlooking the
cemetery.

Days ago a speciaI British
police squad set up camp in the
cemetery to pguard Marx's
grave in advance of Kosygin's
visit. Two years ago police
foiled a plot to blow it up. In
1960 it was daubed with yellow

—Darrow’s Party to H

P u u AT h‘.;
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swastikas. i
Surrounded by resident Soviet
diplomats — with their wives

and children making a working
picnic of the occasion — Kosy-
gin strode by the yelling, ban-
ner-waving demonstrators into
the cemetery.

o

from San Francisco.. Left to- nght Mrs. Leisure, Geor[a S. Leuurer
the criminal division of the federal attorney’s offzce in New Yorl:, who
Darrow; Du'row and Mrs. Dnrrow. i A. P. Pbou-
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H. G Wells, in Newest Book, Says Fear of Loss of Power

by Ruling Class Is Britain’s Real Reason for War - {
Fel-/%- /%0 = |

BY JOHN LEAR.

NEW YORK, Feb. 17 (#.—H. G.
Wells, the great English historian,
said Saturday the real reason for
England’s war against Germany is
the British ruling class’ fear of los-
ing wealth and power.

The Nazi regime headed by Adolf
Hitler is a form of social revolution,
and Britain’s rich men are afraid
it will unseat thern, he averred,
because: ;

“They fear a day of reckoning
with their long-bamboozled lower
classes.”

The famous writer unleashed his
bitterest ridicule on the social think-
ing of his own country in his new-
est book, “The New World Order,”
which sketches the blueprints for a
new civilization in less than 150
pages.

“The Chamberlain-Hitler war is
being waged so far by the British
Empire in quite the old spirit,” he
wrote.. “It has learned nothing and
forgotten nothing. There is the same
resolute disregard of any more fun-
damental problem.

“The minds of our comfortable
and influential ruling-class people
refuse to aceept the plain intimation
that their time is over, that the bal-
ance of power and uncontrolled
business methods can not continue.”

Of the Chamberlain government’s
professed war aim—to “get rid of
Hitler"—Wells said:

“Hitler, like the Hohenzollerns,
is a mere offensive pustule on the
face of a deeply ailing world.

“To get rid of him and his Nazis
will be no more a cure for the
world’s ills than scraping will heal
measles.

“The disease will manifest itself
in some new eruption.

“It is the system of nationalist in-
dividualism and unco-ordinated en-
terprise that is the world’s disease,
and it is the whole system that has
to go. It has to- be reconditioned
down to its foundations or replaced.
It can not hope to ‘muddle through’
amiably, wastefully, and dangerous-
ly a second time.”

No matter who wins this war—
even if it ends in a stalemate—he

‘|predicted, there will be worldwide

social revolution which either will
be violent and destroy civilization
or peaceful and build a new “collec-
tivist” world.

He prefers the latter alternative.
To achieve it, he advocates that all
peoples of the world join in “a great
debate” on social issues so that they
may better understand each other
mddwork together for the common
00

The first step in this “debate,” he

‘oposed, must be “a confession of

iversal wrong thinking and wrong

‘ng.” He added: °

It is the most dangerous and
'ng-headed view of the world
tion to treat the totalitarian
jtries as differing fundamentally

/ the rest of the world.”

aread of condemning the Nazis
|heXalting the British Empire,
| wersed the shield.
ﬂ itever we may think of the

—_—
'
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NEW YORK, Feb. 17 (#).—The
“New World Order” which H. G.
Wells, the English historian, of-
fered Saturday as a post-war ob-
jective is based on a new ‘dec-
laration of the rights of man.”

The declaration says:

. ‘“Since a man comes into this
world through no fault of his
own, since he is manifestly a
joint inheritor of the accumula-
tions of the past, and since those
accumulations are more than suf-
ficient to justify the claims that
are here made for him, it fol-
fows:

1. Regardless of race, color, be-
lief or opinion, every man ‘is
entitled to the nourishment, cov-
ering, medical care and attention
needed to realize his full possi-
bilities of physical and mental
development and to keep him in
a state of health from his birth
to death.” -

2, He is entitled to whatevcr
education as will “give him
equality of opportunity for the
development of his distinctive
gifts in the service of mankind,”
and to “the utmost freedom of
discussion, association, and wor-

ship.”
3. “He may engage freely in
any lawful occupation, earning

such pay as the need for his
work and the increment it makes
to the common welfare may Jl.ll'
tify.”

4, He may buy or sell what-
ever may be legally bought and
sold “without ducrlmmatory re-
strictions.”

5. He and his personal prop-
erty will have full and equal
protection of the laws.

8. His house “and reasonably
limited garden enclosure” is his
castle, and may not be entered
without his permission. But he
“may move freely . . . at his
own expense . , . over any kind
of country, moorland, mountain,
farm, great garden or what not
. - . where his presence will
not be destructive of some spe-
cial use, dangerous to himself,
or seriously inconvenient to his
fellow citizens.”

7. No man, unless dangerously

‘New World Order’ Based
on ‘Declaration of Rights’

H. G. WELLS. .

mental aberrant, shall be mnprrs-
oned more than six days without
being charged with a definite
legal offense, nor more than
three months without a public
trial, Nor shall he be subject
to military or other conscription
to which he has conscientious ob-
Jections. :

8. All publte regutratlom and
records concerning any man shall
always be open to his inspec-
. tion and subject to correction at |[|
* his challenge, )

9. No man shall, without his
deliberate consent, be in any way
mutilated, sterilized, tortured,
imprisoned under conditions of
mental or physical .suffering,
forcibly fed or prevented from
starving himself, or given drugs.
Nor shall he be punished by
imprisonment for longer than 15
years, although the death penal-
ty may be exacted..

10. That this declaration “shall
not be qualified nor departed
from upon any pretext what-
ever.” It shall be made acces-
sible to all so all will know their
rights.

quality and deeds of the Nazi or
Fascist reglmes or the folhes of
their leaders,” he said, “we must
at any rate concede that they at-
tempt, however clumsily, to recon-
struct life in a collectivist direc-
tion. They are efforts to adjust
and construct and so far they are
in advance of the British ruling
class.”

Wells accused the British govern-

— N

ment of letting the Catholic Church
influence it into acquiescence in
the smashing of the “liberal rena-
scence of Spain.” He blames the
same influence for the downfall of
Austria and Czecho-Syovakia. And
for Russia’s “estrangement from the
Western world.”

In answer to Chamberlain’s cla"m.u’
that Britain is warring to prnim.[
the worineinles of demoecross=%

-

'aggressmn, he pumts out that Eng-
land went to war over Poland, “a
{otalitarian country holding, in de-
fiance of the: League of Nations,
Vilna. which it had taken from
Lithuania, large areas of non-Polish
country it had conguered from Rus-
sia, and-fragments gained by the
dismemberment of Czecho-Slovakia.
It only became a.democracy, even
technically and for a brief period,
before it cellapse in September,
1939.” when the war began,

-Not only does the author of “The
Outline of History” protest the Brit-
ish war aims; he attacks the con-
duct of the struggle. “He is “exas-
perated” .at “the systematic sup-
pression of news” with its resultant
“loss of confidence in the govern-
ment and social order.” He thinks
most of his countrymen secretly
agree with him.

“Most people in the British Isles
are heartily sick of Mr. Chamber-
lzin and his government,” he wrole,
“but they can not face up to a
political split in wartime,

“The British crowd is already a
sullen crowd. The world has not
seen it in such a bad temper for
a century and a half, and let there
be Mo ‘misiake about it, .it is far
less in a temper with the Ger-
mans than it is with its own rul-
ers. .

“This hme our rulers will emerge
discredited and frustrated fromn the
conflict to face a disorganized pop-
ulation in a state .of mutinous in-
quiry. They have made preposter-
ous promises to restore Poland and
they will certainly have to eat
their own words on that. Or, what
is more probable, the government
will give place to another admin-
istration which will be able to eat
those words for them w;th a shght—
1y better grace.”

By the very making of war, Wells
continued, the British are laying
the groundwork for: the collapse of
the ruling classes he says they are
irying to save. Continuance of the
struggle, he said, “should practic-|
cally extinguish the once prosper-
ous middle stratum of society al-
together. The very wealthy will
survive in a shorn and diminished
state.” I

“A sort of collectivisation,” tooq,
is “being imposed very rapldly upon
the world” by war and war prepa-
ratons, the mnoted Englishman
went on. o

-All he proposed to do, he said,
was to direet this collective effort
toward a different, more construc-
tive end: A new world order freed
of national barriers and based on
“frank aboliticn of prefit-seeking.”
Government in this new order
would be by proportonal representa-
tion. Armament of all kinds would
e illegal. Every person would be
guaranteed decent shelier. fooq,
clothing, employment and an op-
portunity to better himself by the
only standard ihe communily would
respect’, Service t
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NEW UNCERTAINTY T0 DEFEAT
BUSINESS REVIVAL SAYS BANK

NEW YORK, May 31 (#). — The
Guaranty Survey, monthly review
of Guaranty Trust Company, reports
the existence of a potential credit
expansion “well in excess of $100,-
000,000,000 in all.” It says:

“Even the most casual glance at
the present banking situation leaves
no room for doubt regarding the
potentially inflationary character of
the recent action of the United States
Treasury and the board of governors
of the Federal Reserve System in
releasing inactive gold and reducing
member bank reserve requirements.

“Just before the action was taken,
excess reserves of member banks
were estimated at $1,730,000,000.
They are now estimated at $2,630,-
000,000, showing an increase of $900,-
000,000. Moreover, as a result of
the release of inactive gold, Treas-
ury deposits with the Federal Re-
serve Banks now stand at $1,183,-
000,000, which is about $1,000,000,000
above the level at which they are
usually maintained. As these funds
are spent, they will flow into 'busi-
ness channels and will swell both
the reserves and the deposits of the
country’s banks. Already bank de-
posits amount to approximately $52,-
000,000,000 as against $55,000,000,000
in 1929,

“It is a ecurious but significant

excess reserves.”

thing that the potentially inflation-
ary character of these measures may,
for the time being, actually tend to
prevent the credit expansion and
general business revival that they
were intended to promote. The plan
has injected a further element of
uncertainty into the business out-
look and has made many business
men less inclined than ever to un-
dertake new commitments.

“Two conclusions seem warranted
regarding the future trend of bank
credit and business in general in
the light of the recent release of
inactive gold and the reduction of
reserve requirements:

“First, as long as the fiscal posi-
tion of the Government and the gen-
eral background of business recov-
ery remain substantially unaltfered,
no increase in excess reserves will
suffice to bring about substantial
credit expansion except in the form
of a further rise in Government se-
curity holdings.

“Second, when credit expansion
does occur either as a result of gen-
uine business recovery or in con-
sequence. of an inflationary boom
due to increasing distrust of the
currency, it will be more difficult
to check because of the steps that
have recently been taken to increase

7 T
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Special to The Star-Telegram, :

NEW YOREK, May 31.—Cotton
continued its decline on reopening
of the market after the Memorial
Day holiday. Compared with Sate
urday’s last figures futures an hour
before the close Tuesday were 10
to 15 points down.

Cotton futures opened 18 to 24
points lower on weakness in foreign
markets and New Orleans over ‘he
holiday and under liquidation and
foreign selling. July 7.68¢, October
7.70¢, December 7.74c, January 7.76c,
March 7.79¢, May 7.82c.

The initial decline carried July
to 7.68c or within 3 points of the
low level for the season touched last
October. The drop was but a par-
tial response to weakness at Liver-
pool. Trade houses were good buy=-
ers of July and when Liverpool
rallied sharply, a little support ap-
peared here at the decline.

October sold up from T7.70¢c fo
1.74c, leaving the list shortly after
the first half hour 18 to 22 pomts

.net lower

'NEW ORLEANS GOTTON

NEW ORLEANS, May 31 (#.—Cotton
futures opened steady, 1 to & points net
higher here Tuesday in response to &
rally in Liverpool and on realizing. by re-
cent sellers.

The New .

market - opened ) better
than ‘expects™ r(‘u

xﬂi::ml. the Mamo
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FACES DECLINE

|increased rents and. an increased
'| demand  for houses. already built.
ATt must be remembered, however,

‘| their expenses so increased that

| chants should increase advertising |

RETAIL TRADE'

Merchants "Advmed to Cut

Expensea Sharply -
(Contlnued Frum Pase One)

months before it ends no one wﬂl
foresee the end. . S

' Real Estate Wlll Hold Firm

" “Prices “of farm lands should
strengthen during 1942. Farmers
‘will be more prosperous. The only
investment which farmers know
is land. "‘Many will be so foolish
as to again get land poor as they
‘did following World War I. There
also Wwill be some purchasing of
'small farms ‘as in.ﬂatlon hedges.
‘Tt looks,  however, “as if—other
than in defense areas—the “small
‘home” industry has about reached
its peak and’ will begm to slump
off in 1942. ®. =

'Ordinarily this should result in

‘hat where a third of the workers
0'111, have more wages and want to
muve into better houses, two-
thirds of the workers will have no
wage increases. Many will have
wage decreases. - Some will see

they will be looking for cheaper
homes as well as for cheaper cars:
Readers who have "real estate
which they would like to sell
should make a strong effort to sell
it during 1942—at least sell enough
to get out of debt. :
What About Retail Trade"

Merchants in the defense areas
should have a good year. I am
not so hopeful for those outside
defense areas, Certfainly, the num-
her of sales will be smaller al-
though the total gross may hold
up. Expanding the draft age may
have a dampening effect on retail
trade later in the year. The new
draft call may also cut the labor
supply of many industries. Black-
outs are another factor in retard-
ing consumer buying. Hence, mer-

appropriations if they expect a
good year in 1942, I advise mer-
chants- to keep down expenses;
avoid wage increases; and get out
of debt. If someone else offers
your employes more money than
you are now paying, let him have
such. After the war they will
come back to you glad to work

far loce mnnaovwy than

railroads.
erhoods are killing the railroad

lngher hgures both f.or gross and
net earnings; but if so, 1942 may be
a good time to get out of railroad
securities. Yes, get out and stay
out. After World War II the rail-
roads are sure to get an awful
hckmg from  shipping, airplanes,
pipe lines, auto trucks, motor
coaches, and private cars of all
kinds. Besides, the recent railroad
wage award is very unfair to the
The ICC and the Broth-

industry. 'The sooner the govern=

ment buys the railroads, the better

oﬂ investors will be.
‘Money Rates and Bond Prlces

Money rates will stiffen durmg
1942; perhaps not appreciably, but
some. Certainly any change that
does take place will be on the
upside. The WU.. S. government

cannot spend about $30,000,000,000

ayear ($575,000 per secand) “most~

ly for fire crackers” without an

ultimate strengthening of money
rates even though one-half of the
sum is raised by taxation.. . This

‘ultimately means higher yields for

governments and 'corporate
bonds. #€ertain medmm-grade
bonds should sell at higher prices
during 1942, The money-rate pen-
dulum has swung from high to
low and vice-versa for 2,000 years.
It will continue to swing. The
present decline. in gold imports
foretells the next SWIng. Gold im-
ports are now running only 25 per
cent of 1940, while loans are in-

creasmg EoeuiE
. Cost of leinr T
The o!ﬂcxal government cost-of-
living figures, which will be pub-
lished during 1942, will show a
small increase each month. The
reason is’ that these figures must
cover the same items, brands, and
grades in order to have them use-
ful for comparative statistical pur-
poses. As a practical matter, how-
ever, a family can switch its pur-
chases from sirloin steak to top-
of-the-round without any increase
in the cost-of-living, The same
family can cut down on desserts
and save money on'both food and
dental bills! Hence, there need be
no increase in the cost-of-living
for well-managed families during
1942, This is especially true as 15
per cent now goes into the garbage
pail or is wasted in other ways.
Will Wages Be Frozen?
Some engaged in the defense in-
dustries may get wage increases
during 1942; but not more than
enough to offset the rise in the
government’s cost - of -living in-
dices. Certain concerns engaged in
the non-defense industries will be
obliged to pay key people a little
more to hold them. The great ma-

name and prormses whi'ch go
with them make them very dif-
ficult for congressmen ;o oppose.
“Social Security” . is ‘& poisonous
pill, sugar-coated. The United
States ean easily commit suicide
by taking too much “social secur-
ity” poison. Of course, one fair
way to collect more money would

be for congress to put an excess :

profits tax on wages uientical with

the present excess tax.on profits..
This ‘would _both  raise all the |

needed funds' ‘and’ put an end to
the labor racket Ior the duratmn
of the war. i 4
.. Rents and Strikes ;

Rents will “not decline during
1942; but whether fo make long
or qhort leases is debatable, Those
owning large, :old<style houses
should sell them during 1942 for

‘any price they can’ get. I say this

because of the action of cérpen-
ters, brick layers, plumbers, and
pain whoare fast:killing the
geese which lay their golden eggs.
You can no longer afford to make
over z large, old house into apart-
ments as Yyou .once could. Again I
sl.gzg—try to get qut of debt durmg

There wﬂr ba !ewer stnkes in
1942, The strike business has its
“ups-and downs” like the stock

market. Labeor- leaders, ‘like Wall
 Street bankers, strike ‘while 'the

iron is hot; they speed up while
the going is good. With both labor
leaders . and bankers, their jobs
are purely a business. The “busi-

~|ness” of the average labor leader

will not be s0 good in 1942 as in
1941, As the tax payers of the na-
tion (and this includes every read-
er' of thisi column) . realize that
during 1941 they lost about 20,-
000,000, man-days (or five times
the loss during 1940) the Ameri-
can people will wake up and stop
this nonsense. Statl'stics show that
1941 had 3,500 major ‘strikes in-
voivmg over 2,200,000 workers.
This is about double the average
of the preceding five years. Con-
gress should insist on a secret bal-
lot by workers before a, strlke can
be called. =

"Farm Prices Wlll Be Better i

I estimate that if farm prices are
not controlled, the farmers in 1942
may receive an increase of 20 per
cent over 1941. This could increase
the national income 10 per cent
and raise farm consumer purchas-
ing power to nearly double what
it was a few years previous. Cash
farm income in 1942 should reach
about $13,000,000,000—the highest
since. 1920. This figure. compares
with $11,000,000,000 for 1941, and
$9,000,000,000 for 1940. During
1941 food prices increased about
12 per cent, but 1942 should show

tanavinge aff Af thic

'“|the contrary, the stocks: of' com

|companies to buy into are, tho,se Hiv

ing. I am bearish on, long-term

stocks motor coa'clrf etockS.’Che
ing gum stocks, soft drink stocks,
and certain cham—store ‘stacks, On

panies making mostly 'refrigera-
tors, oil burners, auto varts, und, i
the like have declined rnuch more e
than  the “average  market. ’””";
has also been true ‘of the electrical ¥
appliance stocks and the Jsma].l L
loan” -stocks. " tleclimng ‘gtock ;_;J»-
p:i-zces camehm 1941 accompanymg
advancing busin actlvxty,} t iz
logical that adv: gﬁ 22 é;“: N
should come in. 1942 accompa‘%

ing declining ‘business “{acti
Certainly stock prices will recover
sharply from present quotatlom! ;
even if not topping 1941 highs, The 4=

which are enjoying mcreased con
sumer demand and. are havmg 7o
goverriment interference.’ Fire ‘in=
surance stocks look goad to me for
1942 investments. * Besides, they
should he a good mﬂatlon hedge. :

Defense Costs l.'or 1942

Durmg “the calendar’ year 1941 %
our government spent about $16,- =
000,000,000 with revenue of over *
one-half this sum. It is. estlmated'
that this will be nearly double in ¥
1942, I estimate the government ¢
debt increased during 1941 about .
$12,000,000,000, Bankers recent}y i
estimated that on Dec. 31, 1942 the
government debf will be ‘about .
$65,000,000,000 compared with =
only $20 090 000,000 in_ 1922 and .
less than $2, 000 000,000 in 1917.. As
a result we are slowly ‘approach-
ing state capitalism. The federal
government may some day control
banking, transportation, and farm- '

government bonds.
England is hkewlse lncreasing
its debt by leaps and bounds. This
makes me wonder why we.  talk
only on an uprising ‘in Gerrnany.., ;
Could not the English, Japamese, "'
Italians, or even American people
get tired and quit? In this con-
nection let me say that according
to the U. S. Chamber .of Coms=
merce, U. S. taxes in 1941 were
higher than English taxes.whether
measured on a per capita er per=
centage basis. My estimate for

U. S. federal, state, and local taxes
far 1049 i= 295 ANN NANN NAN  Thie
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paymg Dont speculate in mer-
chandise, Keep well stocked on
standard goods, but avoid style
goods which are hard to carry
over. Inflation is with us and is
gradually increasing prices at the
rate of from 10-15 per cent a year.
Legislation can check it, but it can
no more, stop inflation than can
legislation stop crime. Remember
that When the war stops, it will
stop suddenly.  Therefore, mer-
.chants should keep close to shore.
Residential Building, Will Decline

Res1dentm1 building during 1941
mcreased as ‘a year ago 1 fore-
casted it would increase. Hence, I
do not hke tq risk my good repu-
tation now .in' giving a figure for
1942, i be]ieve, however, that ris-
ing costs’ .scarcity of certain mate-
rials’ and, the provoking way in
il'which” labor has acted is hurting
resmentzal ‘b‘ulldmg. Surely it will
show. "nq increase in 1942 over
1941; while T should not be sur-
_'pnsed. if it fell back to 1940 Ilg-
‘ures—passxbly to the extent of 10
pq; cent to 15 per: cent. Public
; Works' and highway construction
Awill 'be less in 1942 than in 1941,
; "l'he buﬂdmg of industrial plants
| will'continue in good volume dur-
‘iné ‘the first six months. Pleasure

=

waﬁ purposes, wﬂl also fall off.
This will especially be true in the
\E‘aciﬁc due to Japan’s attack upon
s\ Remember that—as g rule—
cury for residential building,
| attto o

foragm-
sam‘e downward direction: '
:4‘. if‘Utﬂlties Should ¥mprov ’
,ufihty industry is basically
JECWith &, few exceptions
-finance: crept in, the
utiht.les‘have been conservatively
-and-. e;fic:ently managed. . They
have been foremost in reducing
the cost and improving the quality

of‘their! service; Yet for some
unlst?o .reasons the utilities have
beens: persecuted, taxed,. sand-
bagged, 'and strangled as_ never
has any legitimate industry before.
When'/a* financial history of the

Al 20th" century is written this unjust
and, unnecessary abuse—climaxed
with the SEC “death clause”—will
‘be'its “big black spot. What of
theu‘ future?. They will continue
to grow and improve their service.
All “the bonds and stocks of the
operatuig -companies_ should be
good investments. The bonds and
pre"‘ferred stocks of the holding
compames should sell during 1942
fox more than present prices. What
abouf the common stocks of the
holding companies? - Well, those
not preceded by bonds and-or pre-
ferreds. should be okay. In liqui-
dation they should get more than
tﬁey are now: selling for.
holding company stocks, preceded
by bonds and-or preferreds, I have
my doubts;: Yet some of these at
present pnces may be worth hold-
Pncef xmg should help the

| utﬂltzésr., A

‘What About the Railroads?

Nmeteen-—forty-one has been the
| best” “year that the railroads have
had  since. 1 1828:5 The fotal gross
for 1941’ will be about $5, 300,-
000,000 cmnpared with $4,300, 000,
000 in 1940; while the net for 1941

N

? ‘will. b “about’ -$925.000,00,7 com-
*| pared’, wn‘,h $682,000,000. in. 1940,
1 The' commx ‘Year 1042 will’ show
§ T i

o‘ductlon, and non-defense |-

As for|.

Jority Ol WOrKers 1n ine non-
defense industries will get no in-
creases in 1942, while some will
get their wages reduced. The year
1941 saw the peak of strikes and
wage increases, The Canadian la-
bor policy may be adopted by our
congress. The law of supply and
demand is still' working. Cost-of-
living in the defense areas may
have already seen its peak.. The
new workers who are flowing into
these areas may so flood the mar-
ket as to prevent further wage
raises. Besides, I'm ‘in hope the
government will issue a supple-
mentary table of living-costs after
providing for switches in purchas-
ing and waste eliminations. . .
What Will Congress Do?

My forecast a year ago- as to
what' congress would do in 1941
was 100 per cent correct. Now, I
am ever surer of my ground. When
congress declared . war it per-
formed its most important single
act until peace:comes. From here
out it will become of necessity
somewhat of a rubber stamp. War
emergency powers of the president
will require but littie action on the

‘part of congress. Remember that

there are important congressional
elections on Nov, 3, 1942. Incident-
ally, the results of these elections
will be very interesting to watch.
They will give us ‘a goad clue. as
ip Republican chances in 1944; but
this is sornet}nng for me to dlscuss
a year from now. There is another
possibility, namely, the " enacting
of labar control legxslatlon such as
Canada has adopted. -

Price Control and llatlomng-
If price control legislation is

o enactedm1942 it will not be very

successful., Price ‘control, without
rauonmg. is usually a iallure. Of
course, the entire set-up “appears
cock-eyed to me. For instance, the
purpose of price control is to pre-
vent . inflation ‘and to discourage
the purchase of non-essentials.
But, does keeping prices down dis~
courage purchasmg" No! The way
to discourage purchasmg is to let
prices rise. Bui, you ask: How

‘about the prices df -essentials such

as food? Well, strange to_say, the
prices of farm products are not
being - controlled! Even  wages are
omitted “because we cannot force
people to” work” and yet wages
are the most important factor in
setting prices. Bernard Baruch is
correct when demanding the freez-
ing of everything on a given day—
commodities, farm products,” wages,
rents, interest, and profits. Fine!

But how can such a law be en-}

forced?. Remember the boot-leg-
ging during prohibition days and
apply. this to 100,000 articles! The
answer is in havmg price control
apply to a few essentials and then
ration these essentials; .

. Seocial Security Leglslation

1942
corporation. and personal income
taxes, but not seriously. Let me
again remind readers that all the
congressmen 'and one-third of the
senators will be up for re-élection
on Nov. 3, 1942! There will be a
serious’ attempt by, the anti-
inflation group to further tax lux-
uries and ‘unnecessary non-defense
products_ as the eastest Way to
raise money, ik

Social ' security’ taxes on wages
will be another easy way to’ get
funds, They, are really a saleg tax
of the mogt‘ fous kind;

There will be'a new tax bill in
It will somewhat increase |.

upward curve By substitutions
and the elimination of waste, most
people can absorb this food price
increase without either further
wage increases or a reduction in
living standards.
High Living Standards

Readers who are squawking
about increased prices should re-
member this fact: Considering
1929 wages and living: costs at 100,
the wage index has gone up to 106
while the retail cost of food has
dropped to 80. In other words, the
average American has today left
over for non-food purchases $1,045
compared with $887 in the boom
year of 1929, To put it another
way, all wage workers are at least
20 per cent better off today than
in 1929. What possible excuse is
there for more sirikes or even
wage increases? These high stand-
ards will hold up during. 1942,
notwithstanding our war thh the
Axis powers. .

. Firmer C‘ommodlty Pr!ces

Wholesale prices will average
during 1942 about 10 per cent over
the “1941 average.” But do not get
excited! These prices are now
about 10 per cent below the 1926
level which the U. 8. Bureau of
Labor Statistics considers ‘“nor-
mal.” Those whe expect a less-
than-10 per cent increase point to
(1) the large stocks of food sup-
plies, raw materials, and mer-
chandise now on hand;

consumers made during 1941
which could keep them going for
some time; (3) the high taxes of
various kinds which 1942 is to
witness, together with the curtail-
ment of installment credit; and
(4) 'a gradual .increase of un-
employment m the non-defense
industries. =

Those who expect a greater
than 10 per cent increase point to
(I) the steady decline in avail-
able non-defense goods regarding
defense materials, the making of
which goods will be curtailed; (2)
the increased ' purchasing power
which will come from the farm
sections even if wages in the war
industries are no longer increased;
(3) a shortage and speculatlve
buying and hoarding which can-
not be prevented. Psychology and
fear are more potent than law;
(4) the fact that higher taxes and
more bond sales will result in
greater disbursements which must
come back to increased purchas—
ing and higher prices,

I believe that these eight rea-
sons about balance. one another
and that the net result will’ be an
increase of not over 10 per cent,

does not necessanly require an
equal increase in the cost-of—hvmg
'for careful housewives, ' -~
Stocks to Go Up?.

The stock market was a “se]ec-
tive market” during 1941 and will
probably continue to be such dur-
ing 1942. While the market as'a
whole was declining, certain stocks

these were war stocks, movie

(2) the.
heavy advance purchasa which

as above indicated. This, however-

were moving upward.. Among;

gives a per capita figure of about
$180—for every . S. person;
while the British figure will be
ouly $173 per person. Based upon
national income, it is estimatad
that U. S. taxes take 25 per cent
of our national income while the
British taxes will take only 22
per cenf. [

Closing Warning

Just 8 word to various groups
who read this forecast: (1) To
manufacturers and investors—Get
out of the objective case. Stop -
kicking, but help more to row the
boat, If you believe in *private
enterprise” show more of this en-
terprise in your own plans and
policies. If you love personal lib=
erty, be willing to fight for it, to
be taxed for it, and accept 'the
risks that go with it. If you wish
to avoid having the government
make employment, make it your=

selves. There never was any cy- -

clone cellar for private property

or for private enterprise.”. | ;
(2) To wage workers and oth=

ers: Smash the racketeers wheth-

er in labor circles or government - ‘-
Insist that workers shall /'

circles.
vote by secret ballot as to whether -

or not they shall strike after hear~ '

ing arguments from both their la-
bor leaders and their employers.
(I am willing to agree that no

.corporation be allowed to put on .

a “lock out” without a similar vote
by its stockholders.) I beg labor
in 1942 to encourage the depart-

ment of justice in ehmmatmg all. i

rackets, .
(3) The Babsonchart showa to-

tal U. S. business today at an all- £

‘time high. Production® and ‘con~,

sumption records are being made‘ =
all along the line. More are em-" .

ployed and at higher ‘wages ‘than

ever before. But if 1942 is as good s

as 1941 we will'be lucky.
We should work, study nnd co=
operate as never before' On our

shoulders rests a great responsi=

bility.- This is no time for poli-

tics or pettiness in any. form. The
stakes are too high. The very. life .
of our country and our way of i
Tet '
us joint wholeheartedly in®giving i «
our -all to serving humanity in."

living hang in the balance.

this, its hour of need, Only real
sacnflce, effectively co-ordmated,

can tip. the scales for righteous~, .

ness and insure security The -
fight calls for all we Americans
can give of time, money, and-
blood. Most of all it means that’
we should ask of God forgiveness
for our past selfishness and waste=
fulness. Let’s begin the new year
with an honest:- prayer that each

of us as individuals sha].l be bet—.' !

ter men and women,

T FOREIGN EXCHANGE )
NEW YORK, Dec. 31. (F)—Foreign ax- <
change rates Tollow (Great Britaln ln
dollars, others in eents): A4
Canada — Official Cana,dian co:ntrol
board rates for U. B. dollars; buying

10 ‘per cent premium, selling ‘11 per. .

cent premium, equivalent to. discounts
on Canadian dollars in New York 'of

buyéng 9.91 per cent semng 900 per i,
. cen M
Canadian dollar in New York open B
cent dlucount or ¥ .2

market 14-’5.—,
85.3T2 U

per
B. cents, up g y-Hl

Bo!

but the

VER

Where Quality and Price
e Meet':

Vernon Stockyard 00 ’.'

B. W. KENT Manngen
ed and’ Insured
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JACKSBORO Ju,ly -
closed out a three-day celebr_qtmn
here with two rodeos Saturday 'aft<
ernoon and night. '&Semn‘.mals W Ie
run off the rodeo during the after
noon and the finals at nigh! 2

An estimated $300 worth' of ‘mer-
chandise prizes were' pald for iith
good performa,pces durmg the
shows Thursday, Friday and’ Satur-'
day. - Crowds estimated af 2,000, at-
tended the afternoon 'show ' ‘and'
more than 4.000 saw the hig .-pef
formances, accordmg dy
ticket sales. 5 X
. Special feature attractmn
afternoon show was the wild bull
ndmg feats of Misses Bobby el-
son and Jackie Worthing‘ton
city. ~Both these high school ‘
won day money in their dlvxsions for
kicking the wild Brahama
the arena.

up 17.4 seconds time ift the calf 3 rop—
ing during the afternoon, with J. D,
Craft “of Jacksboro faking‘ “second|!
with 18.9.° 'George Brown of :
son hung up 12.6 in the ribbon |
ing for the most exciting pi
that part of the Western show.
Chiet Baldwin Parker of Cac
Okla., and his show" _troop
manche “Indians. . held ' the
spell-bound with ‘the excit ,storj‘
of the life of his granquther. cyn.-
thia Ann Parker III sang “God Eless
America,” ~while the braves and|
young maidens danced ‘the’ huﬂalo,
sun and war dances to the tune pi},
a dull-thumping tom-tom. " ;
White Parker, eldest son of Chief}/
Quanah Parker attended the closing
day of the celebration as a guest of

his brother Baldwin. Hls daughter
Cynthia Ann, took a part in the clos-
ing events, . 2

i li‘ﬂ-.

U
ing attended the Indian trial, rodeos,
hall of memories and squa:; dances.
in-

a5

ree Indian "~ murder

,‘éﬂ‘eld"aﬁer the Fnday aftemoon
A EQ e m:mance .«

e, four shows,
gtdndings as’ announced my t.he Jnt;kq-

?ﬂr ﬁeunion ~Rodeo Association. ‘..
ding—Jo: fDea.krmm Deutur.

t B o ‘and
Hookey More, L Al
-’i'_sBieﬁr;f%ldinx——Jms Dearman,” Wamn
& ge, Jacksboro; ‘R. J. Anderson. |
= Calf 7 ing—Cheatha ffman .and
?_aldon_ er. L e ‘ ]

% -au Smith, Winn-
’f{eMﬁw?ﬂﬁ L. ‘E. Weeks Jr.
) ' Sponsor * Contest—Bobby Nelson,
mdm:!e’ Fawks and Mrs. Billie Craft won

mhon -and Ms.rjorle Fawks

m&:&bby
v&;gs ,memmls %nd third prizes -in

& ror ‘our-show average.

‘races were won by the follow-

THe chair

ing' C. T, Wallace, Poodle Gatlin,”Wallace
Myers ; and’ Poodle Gatlin: = The *scramble

was taksn‘_w.w. A. Nelson Jr., first ana
second’ da; ".l'uhby Lawrence and W. A.

wfth hmre. ‘than 25,000 visitors hav-

“'square’and -round ‘dance

ml"ﬂd:y !'prizes with . Mrs. Billle [

Day ere o!fered in - the four
showa ‘for. tha r‘ug ‘Btore _cowboy rocking |
chair m. the boys’ madscramble.

HWrna -
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