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Andy Wilkinson (AW):  

So let me preface this by saying this is the thirtieth day of March, year 2011. Andy Wilkinson 

here with Pete Laney in his office in Austin; also with us is Bobby Gierisch. And we hope to be 

talking some about deregulation and whatever else strikes our fancy. I think just by way of 

prefacing it’d be good to go back a little bit about what we are doing over at Texas Tech and 

Southwest Collection, and that is that we are interested in documenting as best we can this very 

big and rapidly occurring change of traditional fossil fuel fired generation electrical current in 

Texas to alternatives, in particular wind. The more that I’ve learned about the wind, the more 

that it becomes clear that we wouldn’t be doing alternative energy—forms of alternative 

energy—in particular at the level we’re doing it, without the changes that went before in the 

public utility regulation, and that being the deregulation that happened here in Texas. And there’s 

a lot of discussion nationwide, in fact maybe worldwide, about what’s called the “Texas 

Experiment” with alternative generation of energy and it’s all tied back to deregulation, and then 

to the credits that are available for wind, and also to the fact Texas has set certain goals for clean 

energy to be part of the total mix. So that’s kind of the background, and I’m– 

 

Pete Laney (PL):  

Well I think that the subsidies had a whole lot more to do with it [than] deregulation. 

 

AW:  

That’s one of the questions I had was how much the legislative changes made a difference, 

because one of the things that’s also clear is that as the goals for a certain amount of electric 

power being green have matured, the industry has been far ahead of those in Texas, so one would 

think maybe that the economics had a lot more to do with it. 

 

PL:  

I would think that the economics had a lot more to do with it because, you know you hear 

everything, but it has been said that some of those investors the minute they get the last blade on 

one of those turbines, they broke even.  

 

AW: 

Just from the credit? 

 

PL: 

Just from the tax credits.  

 

AW: 

Yeah. yeah. 
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PL: 

Now whether that’s true or not I have no knowledge of, but it’s a pretty good investment. So the 

profits come in when they start producing electricity. And that’s the reason that a lot of times 

they let somebody else produce the electricity. 

 

AW: 

Right. In that case, if that’s true, and I suspect it is, what’s the motivation? What’s the drive for 

deregulation? 

 

PL:  

Well the drive for deregulation back when this first all happened was, I think, and Bobby can 

elaborate on this, but I think it was the fact that a bunch of these major companies were wanting 

to get in on other stuff, other ventures like in Europe and everywhere else and they were taking 

the rate payers money and doing that with them—they couldn’t do what they wanted to do. Well 

they deregulated and then they got in all these other businesses and then they went away. 

[laughs] They had the expertise, and you know, I never was a big fan of deregulation because 

you deregulate something because you don’t have the availability, dependability, or affordability. 

And we had availability, dependability and affordability all the time in Texas. 

 

Bobby Gierisch (BG):  

And what you are saying Pete suggests that it was a little bit parallel to what we saw in the 

banking industry. We deregulated the banks at the federal level so they could get into other 

businesses, and then they learned about the discipline of the market, and you’re suggesting some 

of the same things that happened with the investor owned utilities. 

 

PL:  

You know Texas had never had a savings and loan go broke in the state of Texas until 

deregulation. And now there’s no savings and loans. 

 

AW:  

Right. Well, and historically in the electric utility industry, the initial thrust for regulation was 

from the industry, as I understand it, and geared towards practical side of how do we use the 

same infrastructure because, you know, initially companies were stringing their own wires in the 

same city, and if there were ten companies there were ten sets of wires and that sort of thing. 

 

PL:  

Well, that and another thing too, what brought about deregulation was people like Enron. They 

wanted—they could not stand stability in the market because they made their money off of 

futures tradings.  
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AW:  

Which requires volatility. 

 

PL: 

They didn’t care whether where gas prices went up and down, or coal prices or whatever went up 

or down, they just needed to move. And that’s the way they made their money. They weren’t a 

gas gathering system. They were a speculating system, and that’s why they went broke and took 

a bunch of people with them. But when you have regulation, you have a lot of stability because 

the companies were guaranteed a profit of, something like eight, nine percent something like 

that. You know Bobby did that over with the PUC [Public Utility Commission] for a long time 

because he regulated all those folks, and they were guaranteed a profit. It’s like the only one 

that’s still regulated outside of the Southwest Power Pool is the wire lines now, transmission 

lines. And they are very very happy now. And if you look at that, of all the bust up of TXU 

[Energy] for instance, the regulated parts are the ones making the money. 

 

BG:  

And I don’t mean to interfere here too much, but I mean the other thing that undermined the 

regulatory system, and there were a lot of complaints about the regulatory system and there were 

ideological complaints of the type of people like Pat Wood, who was chairman of the PUC when 

all of this happened, and Pat’s just a free marketer, I mean just believes very much in the free 

market. But the other thing that was undermining the regulatory system was the same thing that 

undermined the regulated telephone system, and that is big producers like the petrochemical 

plants and refineries down on the coast were finding out they could produce their own electricity 

onsite for less than they could buy it from the regulated utilities. And as they began to produce 

their own electricity and therefore take their load off of the system, it left higher costs for 

everybody else. And that sort of produced a regulatory puzzle, a conundrum for the regulators 

that you didn’t quite know how to deal with. 

 

PL:  

It was, you had the Enrons and the Chemical Council and all these folks fighting for deregulation 

so they could do things like that, and of course what they wanted to do was get in the electrical 

producing business and sell electricity is what they wanted to do. They just didn’t want to use it 

for themselves. 

 

BG:  

Well or they wanted to use it for themselves but have the regulated utilities there as a backup so 

that when they ran into a fuel shortage or they had an unanticipated disaster of some kind, and so 

then the regulators had to set back-up costs and the companies wanted them as low as possible. 

And to the degree that they left the system, all of that embedded infrastructure, in the 

transmission lines and the utility owned power plants and stuff, the cost of that all had to fall 
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back on the remaining rate payers. And as more and more of this industrial, large commercial 

load started going offline it became unsustainable to keep pushing all of that infrastructure cost 

back on the rate payers. And so that was another one of the kind of tectonic forces that was there 

that meant sooner or later something had to happen. 

 

AW:  

Yeah, I talked in an interview last year that I did with Steve Schaffer, who’s retired now but was 

in management of Houston Light[ing] & Power, in fact Steve was head of their transmission at 

the time deregulation was going on. He made or just flat out said that Houston Light & Power 

was not in favor of deregulation at the outset they were— 

 

PL:  

None of your major utilities, even TXU. TXU was the first one that caved, it was—all of your 

major utilities were against deregulation because until TXU caved, because TXU wanted to do 

some other kinds of investments, and what was the guy’s name, that was CEO?  

 

BG: 

Your friend? I can’t remember. [laughs] 

 

PL: 

He was on the Board of Regents at [Texas] A&M.  

 

BG: 

Seems like I saw his name in the paper just recently for something.  

 

PL: 

It was.  

 

BG: 

I don’t remember his name.  

 

AW:  

Did it require the capitulation of the large regulated utilities before that could politically could 

happen? 

 

PL:  

Well it did because I was chairman of state affairs and all the utility legislation had to come 

through there, and I was violently opposed deregulation. I say violently, I wasn’t violent or 

anything, but I was not a big fan of deregulation. And as long as the major utilities was there, it 

was easy to help not deregulate. The minute that major utilities decided that they weren’t going 
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to be objectionable, I was only objectionable. And our objection probably had—and Bobby’s 

figured out how to make it work was why the Southwest Power Pool wasn’t deregulated. 

 

AW:  

So let’s talk about that a little bit. 

 

BG:  

Can I just back up to that and elaborate, but you remember too Pete, part of what got the 

regulated utilities was on the other side of the argument was Pat Wood, and out at the PUC, the 

regulated utilities were over-earning at the point that they were—that PUC was pushing for 

deregulations. 

 

AW:  

Over-earning. Why don’t you explain that for the tape recorder here. 

 

BG:  

Well the way in regulated system the— 

 

PL:  

They’re allowed to make a certain percent, and they’re making a lot more. 

 

BG:  

Yeah. The regulators sets a target rate of return for them, based on a preceding that examines all 

of their costs and their requirements for capital and so forth. And they say, Given all of this—

you know—you got a target rate of return of whatever it is—you know, eight percent, nine 

percent, something like that.   

 

AW:  

But didn’t that get taken care of each time regulators and the utilities set down to establish rates? 

 

BG:  

Well it did, but that each time was a not a month’s long but a year’s long process, those rate 

cases could extend for probably a minimum of fifteen months, up to as much as two or three 

years. And they were extremely costly. 

 

PL: 

Very expensive. 

 

BG: 

And then you ended up setting a rate based on data that was three or four years old. 
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AW: 

Yeah, right. 

 

PL:  

And that was a time that Texas was really booming, too. 

 

BG:  

Yeah, and so, you know, the regulated system was never a great system either. 

 

AW:  

Why were they making so much money at that time? Were costs like natural gas, was that a time 

when natural gas was cheap or— 

 

PL:  

Coal was cheap. 

 

BG:  

Yeah, I don’t remember what it was specifically, but— and it may have just been that they 

hadn’t had rate cases in a good long while, and either gas prices were beneficial or they had 

moved more into gas and away from the more costly things. But at any rate they were over-

earning, and it was part of that cushion of over-earnings that Pat Wood saw as the opportunity to 

finance some of the things that would have to be done, like the transmission upgrades. 

 

PL:  

And I think probably, too, that they were looking at things like these companies were looking at 

things like upgrading their old coal-fired plants because of environmental problems and stuff like 

that. And then some of those things never had to be done because Texas wasn’t as— 

 

BG:  

But the point at which at least, the point in time where the investor-owned utilities flipped sides 

was when Pat Woods and his colleagues out at the PUC in the course of one of their proceedings 

announced that if there was not deregulation, they probably would implement a system where 

without a rate case, they would just kind of scope off those excess earnings. 

 

PL: 

Excess earnings. 

 

BG: 

And all of a sudden, the investor-owned utilities decided that maybe deregulation wasn’t such a 

bad thing. 
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PL:  

Yeah, there was a lot of things involved in their switching, but— 

 

AW:  

Yeah, well that’s really interesting. That’s the most logical thing I’ve heard. How did Pat Wood, 

as a free market person, get to be the head of the PUC?  

 

BG: 

And then the head of the FERC [Federal Energy Regulatory Commission] in Washington. 

[laughs] 

 

PL: 

Yeah. Governor’s appointment.  

 

AW: 

And what governor, I’m trying to think back in time as to when Pat would— 

 

BG: 

Bush, I think. I think he was a Bush appointee, wasn’t he? 

 

AW: 

Wasn’t it before that? It wasn’t before that? 

 

PL:  

Yeah, Pat Wood was before that, wasn’t he? I think he was a [Bill] Clements appointee. I don’t 

remember which term Clements appointed him, wasn’t it? 

 

BG:  

Ok I’m sorry that the tape recorder is running. Who was the governor? Ann Richards was the 

governor before Bush. 

 

AW:  

Bush. Yeah. And I can’t imagine it being Ann Richards. 

 

PL:  

I think Clements appointed him. 

 

AW:  

I’ll check, I was just thinking. 
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BG: 

Could be, those are the kinds of things that don’t stick in my memory. 

 

AW: 

But he went to FERC during Bush presidential administration, right? 

 

BG: 

He did.  

 

PL: 

Right. 

 

BG:  

And Pat, I mean just for the record, I mean first of all I think Pat Wood was one of the most 

capable people I ever ran into in this environment. 

 

PL:  

He was, Pat was very focused on his job.  

 

BG:  

He was focused. He was smart. He was politically savvy. He knelt down and kissed the rings of 

all the people that wanted him to do that, and he knew when to back off. But he believed in the 

efficiency of the free market, and no matter how he backed off or veered to one side or the other, 

he was always going to come back— 

 

PL: 

He was always focused. 

 

BG: 

–and push that. 

 

AW:  

When Texas was split into ERCOT [Electric Reliability Council of Texas] and Southwest Power 

Pool was that prior to deregulation? 

 

PL:  

No that was during deregulation. 

 

AW:  

Okay. 
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BG:  

Well no, the Southwest Power Pool was always— 

 

PL:  

Oh, the Southwest Power Pool was always there. 

 

AW:  

But ERCOT created it and then— 

 

PL:  

No, the Southwest Power Pool and ERCOT are two completely different things. They don’t 

even, they don’t communicate. 

 

AW:  

Right, I understand. But was ERCOT created during deregulation? 

 

PL:  

No ERCOT’s been there for years. 

 

BG:  

Yeah that’s since the beginning of time, I don’t know. I don’t know when that all occurred. 

 

AW:  

Why is part of Texas in— most of Texas in ERCOT and part, particularly the Panhandle, not in? 

 

PL: 

Because that’s the way it was developed. 

 

BG:  

Just historical circumstance, it goes way beyond when Pete and I— 

 

PL:  

Back in the, probably in the REA [Rual Electrification Administration] days. Even back then, 

basically it’s on top of the cap[rock]. 

 

BG:  

Well, and there’s a small segment of east and Northeast Texas that’s also not in— 

 

PL: 

Not in ERCOT.  
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BG:  

That’s in the Eastern grid, that’s not in ERCOT. I don’t know if you know that.  

 

PL: 

And there’s a couple of, there’s two or three little islands of the municipal type stuff. 

 

BG:  

That was not regulated because it was municipal—well, it’s not regulated by the PUC. 

 

AW:  

And so Southwest Power Pool [is] not regulated by the PUC because it is a separate—  

 

PL:  

No it’s regulated by the PUC. 

 

AW:  

Then how did it avoid regulation? 

 

PL:  

How did it avoid regulation? 

 

BG:  

No, Southwest Power Pool was regulated by—they were in the western grid, and PUC set rates 

for customer rates [PL affirms] for SPS, Southwest Public Service, which was in Southwest 

Power Pool. [phone rings, PL answers, holds conversation in background] But all the 

transmissions and so forth were FERC jurisdictional, because it was tied into the interstate 

system. And so that was interstate jurisdiction, and so FERC had regulatory control over 

transmission issues and that sort of thing, I’m thinking that’s the way it works. 

 

AW:  

And so the PUC couldn’t—or the legislature couldn’t, in a sense, deregulate the Southwest 

Power Pool. 

 

BG:  

No we did. They fell under the same regulatory structure in—when was the year? ’97? Do you 

when all that took— 

 

AW: 

’97 or ’98, yeah. 
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BG: 

They came under the same legislation, and then we came back and pulled them out. 

 

AW:  

How and why? How did that happen? 

 

BG:  

You want me to tell it? I’ve rehearsed it in my mind? 

 

PL:  

Yeah, please. Yeah, I’ll remember, I may elaborate a little. 

 

BG:  

Well one of the things that was unique, and again it goes back to the genius of Pat Wood, and 

that was very unusual in the Texas deregulatory scheme compared to the others— the California, 

the Pennsylvania, some of the others that had already taken place— was the novel idea we’re not 

going to regulate and let people deregulate somebody and let them continue to be a monopoly. 

And so part of the scheme was that those incumbent utilities: HL&P [Houston Lighting & 

Power], Texas Utilities, and so on and so forth, CPS [City Public Service of San Antonio] and so 

forth, they could not start—they could not be part of the competition in their markets until they 

generated less than twenty percent of the power in the market they were serving. Because 

effectively, those big utilities—well they had monopolies and they had service areas—and so 

you just don’t, and those service areas were weakly connected. So you couldn’t just immediately 

start exchanging power everywhere. And so you know, they had to sell off transmission—oh not 

transmission, generation capacity—and only become a competitor in their own markets when 

they were less than twenty percent of that market. Now the situation in with SPS [Southwestern 

Public Service] in the Panhandle was, they had over eighty percent of the generation in that 

market. I guess Golden Spread had a plant or two, and there might have been a merchant plant or 

some other. But basically Golden Spread had a monopoly on generation—not Golden Spread but 

SPS—had a monopoly on generation up there. They also—because there’s no transmission 

across the ERCOT-SPS boundary and because they were relatively isolated from the rest of the 

SPS markets—there really was no way to get very much generation in from, say generators in 

Oklahoma or Colorado or Kansas or somewhere else. They were a real island, and you had one 

utility there, that in addition to having almost all of the transmission in the area and being 

isolated transmission-wise from everybody else, also had very inexpensive plants. I mean, they 

never got into the nuclear business, they were closer to the coal fields in Wyoming and Montana, 

they were well-engineered plants. So they had amongst the lowest rates of the state and the 

country probably. Which would cut down— 
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PL:  

See under deregulation also, they couldn’t just arbitrarily as long as they were generating—they 

were kind of still kept from somehow, we fixed it so they couldn’t jump their rates up. 

 

BG:  

Well yeah, I mean, it was very complex, and of course they didn’t become deregulated unless 

they had gotten it down to twenty percent of the generation. Well the SPS, we think of them as 

owned out of Amarillo by the time deregulation came along, they had been bought by a company 

in Colorado, they had been bought by— was it AEP? 

 

PL: 

No, a Minnesota company. 

 

BG: 

In Minnesota. And these folks up in Minnesota again were probably initially against 

deregulation, but the more they got pushed and pushed they finally looked at these very low cost, 

very efficient plants, and one day the light went on and they said, Hey those plants are worth a 

heck of a lot more in a deregulated market, where you don’t have a regulated price or rate of 

return and a regulated rate, you know, price that you can charge for your power. They are worth 

a hell of a lot more in a deregulated market than they are in a regulated market. So they started 

things in motion to start selling their plants off to somebody else in that area. 

 

PL:  

And that’s how we found out about what they were doing—is that a guy I went to college with 

called me up on the telephone and said something about the Tolk Station1 being close to my 

house, relatively forty—thirty miles away. But he was asking me about it, and I asked him why 

he was asking about it. And he said, “Well one of our companies may be buying—because 

unless they spent it off, they’re still regulated,” you know. And that’s when I went to Bobby, and 

Bobby fixed it. [laughs] 

 

BG:  

So what—so you had a crazy situation where you had very low cost and very reliable power 

being generated out there. 

 

PL:  

Which made those plants worth a whole lot of money because if somebody else owned them, 

could charge whatever they wanted to charge. 

 

 

                                                           
1 In Lamb County, near Earth Texas.  
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AW: 

And so, let me get this straight in my head. Although there was no interconnection between 

Southwest Power Pool and ERCOT, still if an investor group bought a plant from SPS, and they 

just bought the plant, that changed the mix—if enough of those plants were bought by outside 

groups, then that would change the mix enough that the deregulation would have come to effect 

even if you change your rate. 

 

PL: 

Right.  

 

AW: 

So you could just sell those to a group of investors that had nothing to do with electrical utility? 

 

PL:  

That’s right, and it could be another subsidiary. 

 

BG:  

Well, or whoever sold it to me, and the point is, they were in the rate base at the—under the 

protocols that PUC used to establish those rates, based on what they cost and depreciation and so 

on and so forth. But they’re producing power at a very low price. So if you start selling those 

things off, and the price of the power can then be deregulated, and then go up—obviously that 

makes the plants worth more. The person buying them can make a higher, can charge more for 

the power and make a higher rate of return than the regulated utility, which means the plant is 

worth—so the utilities sells it, they sell it for more than their book value, and the regulator 

system. 

 

PL: 

Three or four times, probably.  

 

BG: 

The other person is then going to charge more for the power, they have to, because they’ve paid 

more for the plant, and the consumers are basically going to be paying higher power, higher rates 

for the same amount of electricity they’ve been getting from the same plants, with no real ability 

for competition to flow from the outside to restrain those rates. 

 

AW:  

Right. And there would be the impetus to the regulated utilities would be to sell enough of those 

plants to— 
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BG:  

Yeah they probably would have sold them all. 

 

PL:  

Yeah, probably sold them all. And then be in distribution business rather than in the— 

 

BG:  

Yeah, and they had plants nationwide—I mean they were a nationwide utility. So to them, the 

Texas Panhandle was just a little you know it was a little division down here that was a cost 

center that they could look at, kind of like you’d look at something on a monopoly board, and 

say, “Oh gosh those plants actually have a lot of value if they’re in a deregulated market. As long 

as they’re regulated, you know, we’re going to get our eight percent or whatever it is. We’re 

going to earn our target rate of return off of them. But hey, if they are deregulated, because they 

are such low cost producers, well ours is worth a whole lot more.” 

 

AW:  

Isn’t this the exact scenario a free market person like Pat Wood would hope would come about 

that the market would adjust to— 

 

BG:  

Except there was no market, there was really no competition there. I mean, you’ve got a demand 

for power, you’ve got a certain number of plants that meet that demand. The only way you could 

have, the only way competition could restrain monopoly pricing would be for there to be more 

supply, which means if you had connections to Oklahoma City, or Kansas, or Denver—where 

power could compete from the outside, and even there of course you would be paying for 

transmissions cost that would make it that tend to make it less competitive, or if somebody came 

in to this market and built new plants. But there was very little incentive for anybody to do that 

because you had a fairly stable balance between the supply and demand, and the plants that were 

there were very low cost I mean very— 

 

AW:  

Plus if you own the low cost plant, you could always price competitors out of the market. I mean, 

you could always raise your price just enough to make more money, but not so much that a 

competitor would make— 

 

BG:  

There would have been competition between the owners of those various plants, but they would 

have all paid more money for the plants that the regulated base costs, of which the rate of return 

was being set. In fact, Pat Wood came in—no, it wasn’t Pat it, was Steve Wolens that sort of 

chaired the little meeting that we had in your office. 
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AW: 

And Wolens is with PUC? 

 

PL: 

He was a House member from Dallas.  

 

BG: 

Steve Wolens was, along with Pat Wood, probably one of the other most capable people we ever 

ran across in this business. He was a state representative from Dallas, and he was chairman of 

state affairs. 

 

PL:  

He was chairman of state affairs my last term as speaker. 

 

BG:  

Yes he was chairman of state affairs when all of this was happening, and he and Pat Wood really 

worked hand and hand on the whole deregulation scheme which was a very sophisticated and 

very complex—  

 

PL:  

And Erle Nye was one of his constituents.  

 

BG:  

Erle Nye was the CEO of Texas Utilities, whose name we were trying to remember a little while 

ago, but I think Pat and Steve Wolens— 

 

PL: 

And if you ever interview him, you’ll get a completely different perspective than you’re getting 

from us. 

 

BG: 

Yeah. But I think Pat Wood and Steve Wolens both came to understand that this Panhandle 

situation was sort of a unique case, or else they came to understand it, because Pete wanted to 

change it. [laughs] How much of their understanding was helped by the fact that the Speaker 

understood it a different way, I don’t know, you’ll have to ask them. 

 

PL:  

And the fact that they knew there was no interconnect between ERCOT and Southwest Power 

Pool—so the electricity couldn’t go through those two, it couldn’t go from one to the other. 
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BG:  

Yeah if you hadn’t had that. I mean, if you hadn’t had the disconnect from ERCOT, then it 

would have been fine, because you could have—they could have sold off those plants. They 

could have then sold power into, you know, the Dallas area, the San Antonio area. But by the 

same token, if there’s transmissions for them to sell power into Dallas, there’s transmission for 

TXU to sell power into the Panhandle, then you would have had a competitive situation. 

 

AW:  

And as I understand it ERCOT was and still is opposed to the notion of interconnect outside of 

the state because of their fear of regulation by FERC. 

 

BG:  

Well that would cause regulation by FERC, and historically the utilities in Texas thought 

interconnection—you know, federal regulation interconnection across those ERCOT lines was 

next to communism. You know, it just was something. I remember— 

 

PL:  

Even today, with these CREZ [Competitive Renewable Energy Zones] lines going in. If you 

mention the fact that that’s going to tie ERCOT and the Southwest Power Pool [makes shhhh 

noise] Don’t be talking about that. 

 

BG:  

Well I think for whatever reason, I’ve been away from it, I don’t know with the dynamics now. 

But for whatever reason they’re not as afraid of that as they used to be. 

 

PL:  

But they don’t want to talk about it. 

 

BG:  

But until very recent years, I mean it was just been—in fact, you may know there are in fact 

connections between them, but they’re asynchronous connection and they’re there really for 

emergency purposes only.  

 

AW: 

Really? 

 

BG: 

And what was always said was, under federal law if a single electron flows across that boundary 

without the specific authorization by FERC because of this emergency situation, it would then 

make all the Texas utilities fall under FERC jurisdiction, and essentially PUC would lose 
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jurisdiction and over those utilities. And that was something that they all wanted to avoid. And a 

part of that was not just avoiding FERC jurisdiction, although they probably had good reasons 

for that, but also because I think everybody agrees that ERCOT is the best run—and is the best 

of all the power pools. It’s very well run, the interconnectedness is good and so forth. And these 

big, massive—you know Eastern Power Pool and Western Power Pool just aren’t as efficiently 

and effectively set up. So you know, people like us always thought it was to the benefit of 

everybody in Texas that ERCOT, that we had control. 

 

PL:  

And the fact they had a rolling blackout— rolling brownout the other day that all of a sudden 

people started saying the sky is falling, which it didn’t fall, and it worked just like it’s supposed 

to. 

 

AW:  

But with the change now in, not just the CREZ lines but the whole notion of the development of 

wind and the advent of things like the Tres Amigas switch in Clovis, which will allow people, 

right now I guess they’re looking mostly at Southwest Power Pool people, but in theory it could 

[inaudible 00:33:34] out because the need to move wind around is different than the need to 

move generations, or coal, or gas. 

 

PL:  

Well of course—there’s another factor that was probably in people not wanting to—because like 

Tolk Station for instance, was a very low cost generating plant, and maybe some of the 

businesses up there said, “Oh, if they’re able to do it at capacity and go send their electricity to 

Dallas, what’s advantages—you know, they can charge a whole lot more in Dallas for that 

electricity than they can selling it to us here.” So you know there was a little method in the 

madness there too. 

 

BG:  

Bottom line is people in the Panhandle were very well served by SPS. They were very reliable, 

very low cost, good plants and I guess— 

 

PL:  

And locally owned, until they started selling out. 

 

BG:  

And nobody wanted— really saw any reason for that to change including, I mean, among the 

people in the Panhandle when the bill was filed to basically cut them out and put them under a 

separate legislative arrangement for the Panhandle for the non-ERCOT area of Texas—you 



Texas Tech University’s Southwest Collection/Special Collections Library, Oral History Program 

 

 
22 

know every legislature in the Panhandle signed onto it, the industrial folks, the agricultural folks, 

I mean everybody, the consumer. Everybody up there was in favor of it. 

 

PL:  

And you know, this is the whole—what’s unique about it now is the ERCOT group, the rate 

payer in the ERCOT group are paying for all the CREZ lines that’s being built up in our area, 

and the Southwest Power Pool is not. 

 

AW:  

I didn’t realize that, I thought that the five billion dollars to build the CREZ lines was somehow a 

tax state wide. It’s not—it’s just ERCOT. 

 

PL:  

No it’s just ERCOT. 

 

BG:  

It’s the rate payers that pay. 

 

PL: 

It’s the rate payers of ERCOT. 

 

BG: 

See their transmissions lines are still a regulated utility, regulated by PUC, which means that 

PUC can direct people to build them and when they direct them to build them, the commitment is 

then is that they’re going to get— 

 

PL: 

A profit. 

 

BG: 

--there’s going to get the rates to pay for it. And the rates are paid by those end consumers who 

will get power that travels over those transmissions lines. And as long as they don’t cross the 

ERCOT boundary, those are the ERCOT rate payers. 

 

AW:  

That’s really very interesting. Have the rate payers in ERCOT caught onto this? 

PL:  

Oh yeah probably but really not because they—ERCOT covers so much of Texas, politically and 

census-wise. 
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BG:  

Well, and there you’re getting into something, Andy, you need to explore as you go forward with 

these—and that is—in the utility wars in the legislature you always thought of, you’ve got the 

investor-owned utilities fighting the consumers and the environmental groups. And then you got 

the co-ops and the city owned, the municipally owned—you know players and some of those 

fights—but kind of doing their own thing. But the interesting thing is—that you’re touching on 

now, is that for a long time we assumed that the consumer groups and the environmental groups 

all kind of moved in lock step. But right here is exactly the kind of thing where they don’t 

necessarily—their interests are different because environmental groups want that power, 

consumer groups to the degree that they want to protect the residential rate payers don’t want to 

have to pay those extra charges, and sometimes we saw some instances where the two groups 

would get at odds with one another. 

 

AW:  

I’ve already been really, not surprised so much, but it’s been very interesting—the number of 

people I’ve come across in the alternative energy business, particularly wind, who are people that 

came from outfits like Public Citizen, the young woman I’m meeting with this afternoon was a 

staffer for Senator [Lloyd] Doggett. There are a lot of environmentally-motivated people who are 

joining up with the hardcore capitalist entrepreneurs in the wind energy business, and it’s a very 

interesting mix. 

 

BG:  

And to state it more bluntly than is justified—they’re not worried about the fact that the 

consumers may end up paying more. I mean, their priority is green energy, not protecting 

consumers from unnecessarily high costs— whereas the consumer— 

 

PL:  

But there’s also some real entrepreneurs now one of them being the co-ops, if you’ve been to 

Amarillo lately or been down highway, Interstate 27 lately north of Abernathy— 

 

AW:  

The antelope expansion, yeah I interviewed the—director for—  

 

PL:  

You can see that they’re anticipating being this—what it is, Bobby, is eighteen I think turbines 

that they built—they’re going in fifteen minutes. They can turn them all on in fifteen minutes; 

it’s three minutes a piece or something like that. And so they produce whatever electricity they 

need to to supplement the wind, and of course then that—they can charge whatever price they 

want to for that. 
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AW:  

Yeah I did an interview with the director of the co-op and he outlined—although it was very 

interesting—that his point of view was that he was really and I think genuinely concerned about 

the impact that wind power is going to have on his customer base. 

  

PL:  

Well another thing too, is that— he’s also—they’re also looking out for is—that their contract 

with SPS or Excel or whatever it’s called now expires for delivering electricity to them. So 

they’re going—I don’t know when it expires, but it expires pretty quick, and now that they’ve 

sold Lubbock, the co-ops have got their deal down in Andrews that’s generating electricity, but 

they may have to— 

 

AW: 

They buy a lot of electricity, though. 

 

PL: 

They buy a lot from SPS, a whole lot from SPS. So they’re probably also looking at that. 

 

AW:  

Yeah, I hadn’t thought about that as a motivation as well. 

 

PL:  

But now you know, it’s not going to be as economical as that coal is from over there at Tolk, at 

the excess electricity they’re buying over there. But that excess may not be there when that other 

tie in gets, so they can ship that to the west from Tolk Station, because see you’re not more than 

forty five miles from the New Mexico line at Tolk Station. 

 

AW:  

Well exactly, and a lot of the wind, in fact I had a chance to talk to the folks in Palmer County, 

they’re building a wind—which on the books would be the largest wind installations in the 

world. And they’re looking at building two sets of transmissions lines, one to the CREZ 

interconnection and one to the— 

 

PL:  

And before you get all of this written up, I think the whole operation will be one big one. I say 

one big one, it won’t be one big one, but there’ll be interconnects everywhere. You’ll be able to 

ship electricity from Abernathy, Texas to California. And you’ll be able to ship electricity from 

Abernathy, Texas to probably Shreveport, Louisiana.  
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BG: 

I don’t know. 

 

PL: 

I don’t know either, but I’m just guessing. That’s all speculation.  

 

BG:  

As I say, you know I quit playing in this game ten years ago, or eight years ago or something. 

But I do sense that that old fear of interconnection has somehow subsided but obviously wind is 

a factor in that. 

 

AW:  

Is the technology changing enough so that—‘cause one of the things that I’ve heard is that a 

problem with the whole nation being on the same grid, is that if you run a clean operation like 

ERCOT and somebody runs an operation that’s not so well-operated, say on the east coast, that 

you suffer from their— 

 

PL:  

Oh I don’t think you will ever see it, I don’t think you’ll ever see—where they have a rolling 

brownout on the east coast once a month, you know during different—I say once a month and 

it’s probably not right either, but they’re always having those, it’s just common occurrence. They 

had one in Texas the other day, and everybody’s talks about it like the sky was falling. 

 

AW:  

And we never heard about it in Lubbock. 

 

PL:  

heck no, but I mean there was some concern about it, it was a serious deal, but it was like one of 

Bobby’s former cohorts working for me—she lived over here, wherever Leslie lives over there— 

 

BG: 

West Austin. 

 

PL: 

In West Austin, and her electricity was cut off every three hours because they just kept doing 

her, and didn’t roll it around, and she complained. [laughs] 

 

BG:  

Andy, I think to the degree that there is a total interconnect at ERCOT. If ERCOT effectively 

were to be sort of dissolved and become part of the national grid, yes there would be impacts 
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from other areas, but the national grid is also—I mean the Western Power Pool has sort of sub 

control groups within it. It’s just that at a national level, you know, it just doesn’t get the same 

kind of attention historically. There aren’t the same kind of interconnects. It’s not as closely 

monitored, and so it’s— 

 

PL: 

And I don’t think you’ll ever— 

 

BG: 

It’s more loosey goosey operation.  

 

PL:  

And I don’t think you’ll ever see a complete interconnect of the whole United States from a 

security standpoint. 

 

AW:  

Yeah you would think that that would be on the list. 

 

PL:  

I think that surely they’re thinking about that. 

 

AW:  

What I meant the technology, interviewing Phillip Harris with the Tres Amigas switch; it struck 

me that the technology that they were working in being able to redirect the power by the AC/DC 

switching, was different than just an interconnect. 

 

PL:  

Yeah there’s— and that switch over at Wichita Falls are having to change up a bunch. It’s the— 

 

BG: 

The Oklaunion? 

 

PL: 

The Oklaunion—because of the AC/DC deal, and I don’t—I am so—you know, the only thing I 

know is AC is what you plug into your house, and DC is what your car battery runs off of.  

That’s my knowledge of—see that’s the same thing in Mexico. Mexico’s got a different—they’re 

DC or whatever— 

 

BG:  

Well see, as I understand it is—DC is, of course, direct current. 
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PL: 

AC is alternating current.  

 

BG: 

And the two connections that we’ve had in the past—Oklaunion and whatever the other one is I 

guess over in the Eastern part of the state—are DC connections. If you ever run AC across those, 

then effectively you have connected the two pools because then any power fluctuations in one 

pool automatically gets transferred to the other one. And I don’t know if you’ve seen it, or if Pete 

you’ve ever been out to the ERCOT control center here in East Austin. But you know, you hear 

these descriptions by utility people of what the grid is really like, and they describe it like it’s a 

big lake or a big ocean, and when somebody adds water somewhere it incrementally affects the 

whole lake. When somebody takes out, it incrementally affects the whole lake. And so the grid 

has to be maintained perfectly, twenty-four hours a day, and if you go over to the ERCOT 

control center here, there’s a thing that looks like the shot clock at a basketball game is the way I 

remember. 

 

PL:  

Yeah, we went out there one time I think. 

 

BG:  

--that shows the whatever it is, the sixty—I’m not finding the right word— 

 

AW: 

The shot clock? 

 

BG: 

Well, you know, when your power lines, you’ve got 110, a hundred and ten volts but it’s— 

 

AW: 

Sixty cycles? 

 

BG: 

Sixty cycles. yeah, whatever that is. Sixty cycles per second. 

 

AW: 

Well that’s how many times it changes back and forth. 

 

BG: 

And there’s a shot clock out there at the control center that has 60.00000, you know and it 

fluctuates. You know, like every second or three seconds, and what that’s doing is its measuring 
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how close the grid is to providing that sixty cycles per second. And the fluctuations tend to be 

out here in the second or third or fourth decimal place and occasionally fall down to 59.9998 and 

the next second it will be 60.0021. And then—and that gives you a new sensation of what a 

control system is—because the people sitting there monitoring that system, if they see that, and 

I’m sure that it’s automated obviously, but if that shot clock gets too far below sixty or too far 

above sixty—then immediately signals go out to various plants and—  

 

AW: 

Raise or lower, yeah? 

 

BG: 

Yeah. To raise or lower your generation capacity. And people don’t have any sense that that 

delicately or massively controlled system is what supplies our power. 

 

AW:  

And again, Phillip Harris was trying to explain, and he used that same analogy of the AC current 

is like the ocean or a big lake. And the difference in DC is like a pipe line, because you put it in 

one end and it comes out the other end in a measurable way. And so from an economic point of 

view, if you’re wanting to sell power it’s a different circumstance if you have DC transmission 

or at least in that one place where you could begin to measure it than it is when you are using 

AC. And it didn’t make any sense to me after he explained it, but I remember that’s what he said. 

 

BG:  

And to elaborate, it may not be a little bit of a tangent to what you are particularly interested in—

but then within this highly controlled system, each utility obviously has its generation set up so 

that the most economical stuff comes off first and then less and less economical stuff until you 

get to the emergency supplies, which aren’t very economic at all. So when the system needs to 

raise or lower generation, and it sees a certain part of the state where that needs to happen, then 

from a utilities end, there’s an ordering of plants in terms of which one gets ramped up and 

which ones get ramped down in order to maximize the economic efficiency at the generation 

level. 

 

AW:  

But this is something that we can talk about a little later, but there’s a lot of research going on in 

storage, in fact there’s a new company in Santa Fe now is talking about compressed air storage. 

From your points of view, is storage one of those technologies that can have a big impact on how 

the regulatory and political side— 

 

PL:  

Sure, storage has always been the problem of all kinds of electricity storage I mean it’s— 
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BG: 

You can’t store it [laughs]. 

 

PL: 

You can’t store it. 

 

BG: 

That’s what makes for rolling brownouts and stuff like that—is that that whole complicated 

system all has to function at the same time because there’s no backup within ERCOT— 

 

PL:  

And when it goes down, it causes lots of problems—not just putting hospitals and nursing homes 

out of electricity—that’s the minor part. It blows up in those— 

 

AW: 

Transformers. 

 

PL: 

Transformers, and you know it’s like—I guess electricity, and I don’t know this, but I guess 

electricity is like a tsunami, you know. If it goes off and then comes back on, that’s why your, 

that’s why when you have those brownouts—you want to unplug or have a surge protector on 

your ice refrigerator and your two thousand dollar sixty inch screen television. 

 

AW:  

Yeah I — and if you get hit by lightning, its odd the number of things— 

 

BG:  

Well, and what it does to major things and computer systems, computerized production— 

 

PL:  

It can shutdown General Motors you know. 

 

BG:  

And obviously they’ve got backup power systems and so forth, but lots of things don’t respond 

well to being shut off and turned back on a half second later. 

 

AW:  

And on a security front, I read not long ago that we have a serious shortage in the United States 

for transformers—the utility, kind you see hanging on the pole, because the environmental cost 

for manufacturing those has driven a lot of manufacturers overseas. 
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PL:  

Well there’s some product—[phone rings] Excuse me. [answers phone in background] 

 

AW:  

And the whole notion is that we have enough of those brownouts that you could destroy enough 

transformers that your recovery from that now is in months and not in days—you know just to 

get the materials. 

 

BG:  

I don’t know anything about that. 

 

PL:  

Well there’s some product in those that just come from like China or somewhere, doesn’t it?  

 

BG:  

I don’t know. I wouldn’t be surprised. 

 

AW:  

Yeah you’re right 

 

BG:  

Some mineral element or metal? 

 

AW:  

Well I know you have a lot of stuff to do— 

 

PL:  

No I’m in good shape till after twelve thirty. 

 

AW:  

You were already gone, Bobby, weren’t you when the CREZ notion came up. 

 

BG: 

Yeah, I was out of state government, yes. 

 

AW: 

But you were still speaker? 

 

PL:  

No I wasn’t speaker. 
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AW:  

But you were still a representative? 

 

PL:  

Well kind of— [AW laughs] 

 

BG:  

He’s still kind of a representative. 

 

AW:  

Were you out of office by the time— 

 

PL:  

The CREZ lines actually—the idea for CREZ lines was still there when Bobby was still there. I 

mean, the concept was being talked about. In fact Pat Wood may have been the one to bring it— 

 

BG:  

Well it was clear that if you were going to have wind power, you had to have transmission lines. 

 

PL:  

You had to have transmission lines, and they overbuilt, they immediately over built because of 

the tax incentives—overbuilt the wind stuff. Luckily they built it in the ERCOT, the first ones 

were in Sweetwater in there were on ERCOT, so they could tie in. 

 

AW:  

All that stuff out by Fort Stockton is that in ERCOT or is that—? 

 

PL:  

I think so.  

 

BG:  

Yeah, that would be ERCOT. 

 

AW:  

Yeah because that was some of the earlier stuff too. So the push for CREZ lines was coming 

from where, politically?  
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BG:  

Well I think you may have under-played a little bit earlier, you talked about the Texas incentives, 

and one of the things you remember Steve Wolens had two things in that dereg bill that were sort 

of his add-ons. 

 

PL: 

His deals.  

 

BG: 

One of them was cranking down the amount of pollution that the utility plants could get away 

with, very dramatically. 

 

PL:  

Very dramatically, and it didn’t resonate because they figured it was going to do away with some 

of those coal fired plants anyway, but yet they didn’t—so that’s why EPA [Environmental 

Protection Agency] has got some problems with them now. 

 

BG:  

So he rationed, he insisted. 

 

PL:  

That was part of his— 

 

BG: 

But the other part of his deal was this portfolio standard of requiring, you know, just trying to go 

to the limit of what was at all feasible— 

 

PL:  

And it’s been raised some, I think one time didn’t it? Raised one time I think. 

 

BG: 

Oh I don’t know about that. 

 

AW: 

Yeah it’s been raised a couple of times.  

 

PL: 

Raised since he left. 
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BG: 

So I do think there’s an emphasis— 

 

PL:  

You would enjoy interviewing Steve Wolens, and his wife used to be mayor of Dallas. And 

Laura—no what’s her name? 

 

BG: 

Laura— 

 

PL: 

Laura, not Wolens, but— 

 

AW:  

Is he easy to track down? Would I have to go— 

 

PL:  

Oh he’s an attorney, and just tell him you’ve got a— 

 

BG: 

A toxic tort case. [laughs] 

 

PL: 

Yeah, tell him you’ve got a tort case, and you’ll be right in. No just tell him that, you can call his 

office in Dallas, Steve Wolens Law office in Dallas. He’s with some big law firm and leave word 

that I asked you to call him and— 

 

AW: 

Great. I’ll do that I really want to talk to him. 

 

PL: 

I think he will return your call, if he don’t I will call him for you. 

 

BG:  

But I think part and parcel of the deregulation, I mean as soon as that bill was passed and people 

saw it was going to become law, utilities started saying, :Ok we’ve got to figure out a way to 

generate wind.” 
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PL:  

And see deregulation also—like when TXU broke up, Encore is the transmission part of that 

operation that’s regulated. Well they said, “Hmm, we need to be in this transmission business 

and we need to have our deal,” and they got the largest portion of the CREZ line.  

 

BG:  

And there’s a sense too, and I don’t fully understand it, but I had dinner with Jo Campbell 

recently. Jo Campbell was my boss down at the PUC, she was a PUC commissioner. 

 

PL:  

But more importantly than that her brother is the one that started the Texas football magazine. 

[laughs]  

 

BG:  

And still owns it. Well I think he sold it— 

 

PL:  

They sold it, but it’s still Campbell’s— 

 

BG:  

He still goes to work every day, but I had dinner with Jo Campbell recently, and she was saying 

these of the utilities that exist now—and she represents a generating co-op down in South Texas 

like Golden Spreads a generating co-op in the Panhandle—and she said, “You know if you don’t 

get one of those CREZ lines, you know that it really hurts your rate payers.” And I don’t fully 

understand the connection she was making. But she said it’s not just a matter of—you know, the 

PUC designates who will build, people to build the lines. 

 

AW: 

There’s a bidding process  

 

PL: 

Well kind of.  

 

BG: 

Well maybe so—that part I don’t understand. 

 

PL: 

Well it was an application process is what it amounted to, and the PUC then allocated, and they 

didn’t necessarily allocate what they asked for—like Sherryland which is Ray Hunt’s operation 

got all that around the Panhandle, North Panhandle, up through Wichita Falls. 
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BG: 

But I know Jo was saying that if their co-op didn’t get some of those CREZ lines because they 

get a stream of revenue off of that. Now again it ought to be a regulated stream, which in the 

long run means they get a rate of return but they don’t get a lot of stuff to subsidize the rates they 

will be charging rate payers. 

 

PL:  

And their co-op is the one that bailed out LCRA [Lower Colorado River Authority], I know, I 

mean yeah bailed out— 

 

BG: 

Well there was something like that— 

 

PL: 

Bailed out LCRA on their CREZ lines that they couldn’t— 

 

BG:  

Yeah there was one of them that I think that’s right, that LCRA for some reason wasn’t—it 

wasn’t working right, so PUC came to— 

 

AW: 

Is this the one that just had the hearings in December with— 

 

BG: 

No, that’s going to be a LCRA line. But at any rate, the only point I’m making is that from where 

I sat, you know, just kind of general public looking at this and you say you are going to designate 

certain utilities to build the CREZ lines, they’ll get a regulated rate of return for doing that, it’s 

not quite that neutral. In the utility world, it’s kind of like, if you don’t get a CREZ line, your 

customer base is going to suffer, and so there’s some competition for that. 

 

AW:  

Well, and it seems to make sense economically because if you’re customer base is still going to 

pay for the CREZ line, right? Even if you’re a co-op because you’re a part of ERCOT and— 

 

BG:  

Yeah, but they are going to pay for the one you build just like, they’re going to pay for those in 

the aggregate. 
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AW:  

They are going to pay for them in the aggregate, but if your group of investors if you’re an 

investor-owned co-op, your investors are not getting any return of from the return from the 

CREZ line—so to offset the cost, you need to be part of the game, right? 

 

BG:  

Yeah but again it’s a regulated rate of return. So it’s not like your making something— 

 

AW: 

But you’re getting zero if you’re not part of it.  

 

PL: 

But you’re also not having to spend the money—what you’re getting now is for bricks and 

mortar, poles and wire. That’s what you’re getting this money for. Now you’re not getting any 

for delivery of the electricity. Then when you get them built, then you’ll be getting, when that 

electricity is delivered is when you’ll get you— 

 

BG: 

You earn your fees for transmission.  

 

PL: 

You’ll earn your fees there. What they’re doing now, and the five billion dollars is a very low 

number. 

 

BG:  

I thought when they originally approved it was eighteen billion  

 

PL:  

Yeah.  

 

BG: 

Twelve or eighteen— 

 

PL: 

Twelve or something like that. 

 

AW:  

You hear five billion—that’s the number you hear when you talk to people. 
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BG:  

Like I say when it was approved, I remember cause, I remember when the PUC was considering 

it and the legislature was pushing it, and seemed to me they had several plans that they could 

have adopted—maybe the high one was eight. 

 

PL:  

I think about twelve billion dollars is what they ended up doing, but it’s going to be more than 

that—because going like through the Hill Country over here, they’ve gone from those H-poles to 

monopoles and a whole bunch of different routes. It’s a different ball game. 

 

AW:   

Yeah I’ve been following that by interviewing people in the Clear View Alliance who were the 

interveners in that. 

 

BG:  

You probably didn’t know, did you know I testified in that CREZ line? It was going to come 

right across my property in Mason County, one of the routes was, and so I was up—I got to 

testify in front of the PUC. 

 

PL: 

Against it, huh? [laughs] 

 

BG: 

Absolutely. Not in my backyard. [laughs] 

 

PL: 

But it’s better in your backyard cause you get paid for it than going right in front of your 

house—across the line.  

 

BG: 

Well, yeah.  

 

AW:  

Well the problem out in the Hill Country, west like around Junction, wasn’t so much the not in 

my backyard, but that LCRA is cheap, and their neighbors were getting a lot higher payments 

from Florida Power. 

 

PL: 

Well, Florida Power and Light came through—they wasn’t part of the CREZ program, and they 

lacked about four miles to getting everything done. So they paid a million dollars a mile for it, so 
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to get it over with. So they could get it on line and get to delivering electricity. That was a real 

misnomer that everybody got that note—but it was about four or five miles is all that got that. 

 

AW:  

I know it, but if you talk to people around Junction— 

 

PL: 

Oh yeah, yeah. 

 

AW: 

They think that everybody on that line got that. 

 

BG:  

Well, and of course it’s interesting how all of your concerns about the line go away if the price is 

right. 

 

AW: 

Exactly. 

 

PL:  

Well, and it was individuals that were very likely, very anti-, all for big business, big government 

doing things like that, until they retired at it in the Junction area, in the Kerrville area. And like 

one individual that I saw his name in the paper that I went to school with, was the biggest anti-

environmentalist you’ve ever seen, but when it was coming across his place, he was the biggest 

environmentalist you’ve ever seen. [laughs] 

 

AW:  

Just—do you mind sharing who that was? 

 

PL:  

I better not.  

 

AW:  

Well Steve Schaffer, who I’ve gotten to be pals with through this, is kind of in the same thing. 

He was head of transmission at Houston Light & Power and oversaw the building of their 

nuclear plant but now has retired out there by Junction. 

 

PL:  

But this guy was—his problem was that it was going right in front of his house and it would have 

been okay if it went right behind his house on his property. 
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BG:  

Well and Pete, the best example of that is all those ranchers out around Mason. The first time I 

ever heard about this, somebody said well they are all organized and they’ve hired some 

environmental group out of Austin. This is Mason County. This is the Mason County group. 

They’ve hired some environmental group out of Austin to come and look for endangered species 

on their property. You talk about something that was next to communism until this line was— 

  

PL:  

The same people—the Arkansas River Shiner that devastated them—like Bill Simms said, 

“There wouldn’t have been any of them left if they hadn’t have run out of BBs,” when he was a 

kid. [laughs] 

 

AW:  

I don’t know how many times I’ve been out with one rancher or another and have seen 

something like an eagle or something, and the first thing they do is turn to you and say, “Now 

don’t say anything about that.” And so from that attitude to go out looking for endangered 

species is pretty impressive. 

 

BG:  

Oh yeah, they’re looking for endangered species on their property, bemoaning the fact that more 

people didn’t have historic designations on their homes and also designated archaeological sites.  

 

PL:  

And yeah they found all kinds of burial grounds that nobody knew were on their ranch. [laughs] 

Indian burial grounds and everything else. 

 

AW:  

Let me ask one more general question while I’ve got the two of you here together. I, when I 

attend the conferences and the meetings recently, particularly up in the Panhandle about wind 

power. And these are hosted by, there’s a governmental group that West Texas A&M is 

sponsoring called Class 4 Winds, and they have luncheons and things periodically up there. It’s a 

really nice thing; people get together and talk about it. But it’s mainly aimed at developers, 

bringing developers and land owners together and then all the people who work on both sides—

the law firms, the engineering firms, the service firms. 

 

PL:  

Jones is that guy’s name in Lubbock, lives on 19th Street, about his family coming to this area 

and when they came all that is very interesting. I’ll think of his first name here in a minute  
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BG: 

Not Delwin. 

 

PL: 

No, not Delwin. He’s from Lamesa, a big cotton grower.  

 

AW:  

Oh okay. That doesn’t ring a bell yet. One of the things that I hear over and over again from 

developers, wind farm developers, but other people associated with it on the booster side of wind 

power, is that it’s almost an assumption. Well it’s an assumption—that it’s almost a certainty that 

energy generated by wind will become an export commodity for Texas, just like oil, or cattle or 

something. 

 

PL: 

Unless there are storage facilities created whether it be pressurized or batteries or whatever.  

 

AW:  

Water or whatever. And you said that’s the key, and we are not going to have an export 

commodity until we have the ability to store it. 

 

PL:  

I think that’s right, because you’re not going to be able to export anything until you have 

dependability usually.  

 

BG: 

I don’t know. This is— 

 

PL: 

I think anything you talk about like this is pure speculation because we don’t know. 

 

BG:  

I don’t know. How are they talking about exporting it? 

 

AW:  

They are talking about using the Tres Amigas switch. In fact, in the Panhandle the Tres Amigas 

switch is mentioned along with mother, flag, and apple pie in terms of being able to move the 

wind. 
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BG:  

Well and are they talking about exporting power—they’re not talking about exporting the 

expertise to be able to build and— 

 

AW:  

No, they’re talking about sending power, electrons.  

 

BG:  

I don’t know why, you know West Texas doesn’t have a monopoly on wind power. So why West 

Texas would be the beneficiary of that rather than Central New Mexico, or Eastern Kansas, or 

any place else. 

 

AW:  

According to the developers it doesn’t have a monopoly. But for an area—there’s not an area 

in—according to the developers that I’ve spoken with—in North America that has as large a 

contiguous area of land with consistent readings in wind that are required to build these big— 

 

PL:  

But see that goes back to the storage problem because your wind production, in our part of the 

country, a lot of the times is at night, when no one needs electricity  

 

AW: 

Or in the winter or spring or fall. 

 

PL: 

Or in the winter, yeah.  

 

AW: 

Where nobody or fewer people—we all know—in fact most people we know with windmills are 

hauling water in the summer, which would be the kind of the equivalent. 

 

BG:  

You know, my concern about a lot of the boosterism, and again I’m not as authoritative as I’d 

like to be, but you know, my concern—even with something like that—okay, so we’re going to 

export a lot of that stuff. Who’s that going to benefit? You know, there are benefits obviously to 

the developers. There are benefits to the landowners on whose land a tower is built and they get 

royalties I guess of some kind from it. There are some benefits from taxing jurisdictions, schools, 

cities— 
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AW:  

Although they are giving away a lot of those benefits, are they not? 

 

BG:  

Well probably giving them away in the short term, but I think, don’t some of those benefits also 

expire? 

 

PL: 

Yeah. I think some of those benefits—and some of them come in without benefits too.  

 

AW:  

Correo County is a great example of the thing that I was interested in, and that is in Correo 

County they built a power plant, and as soon as they built the power plant, their tax revenues 

went sky high. And its a small county, and they built a bunch of infrastructure, that as the tax 

value of that plant went down from an accounting point of view, so did the tax revenues, and 

now they have these big facilities that they don’t have the money to operate. 

 

BG:  

So they have a big infusion of tax base, and you’re saying that it went away over time and it— 

 

AW: 

And they didn’t spend it wisely.  

 

BG: 

--And it left a big hole. And that’s my—you know, my concern is what’s it doing to these 

communities, and are these communities finding ways to take advantage of the good times while 

they’re here. Or is it simply benefiting a few landowners, like the guys who used to get oil and 

gas wells on their properties, and all the other profits basically going to somebody who’s based 

in Baltimore, Los Angeles or Seattle.  

 

AW:  

The other thing that I’m hearing in the Panhandle in particular, and we’re hearing from ranchers 

in a wider area, but also particularly in the Panhandle, is that ranchers—we’ve had a number of 

ranchers who said, “When I get wind established, I’m going to quit raising cows. Cows are 

expensive. I have to have fence. I have to have people, you know, to take care of them. I can get 

a check,”— 

 

PL:  

I think they’re anticipating more income off of those wind than—those guys that are going out, 

those land men who are going out and selling are just like the land men from— [phone rings] 



Texas Tech University’s Southwest Collection/Special Collections Library, Oral History Program 

 

 
43 

BG: 

Petroleum companies. 

 

PL: 

From oil companies. [answers phone] 

 

BG:  

I guess all I’m—and again I really don’t know. I am skeptical, and it sort of gets my antenna 

going when people want to equate this big infusion of wind development with economic 

development of the area. And that of course is a lot of what was used at least initially to sell 

these things to local officials and so forth. And obviously there are certain—certainly are 

benefits to some individuals, to taxing jurisdictions, which may or may not be temporary. I don’t 

fully know how that works, but there’s not a lot of jobs associated with it. 

 

AW:  

No in fact there are, other than installing, there are not many jobs at all. One of the other things 

that I’ve heard, the first time I’ve ever heard this in my life is farmers saying we’re running out 

of water. I’ve never heard this admission until last year, and I’ve heard several farmers in places 

even like Floyd County, where you wouldn’t think of it but Palmer County— county wide. And 

they say, “We’re running out of water, and the wind is going to be looking to—to replace that 

income we’re losing because of the kind of crops.” And so my question is, “Well what are you 

going to do?” And I’ve heard more than one one say, “We’re going to quit row cropping; we’re 

going to put some wire up, and we’re going to run some cows in the grass.” But if that occurs, 

aren’t we looking at net reduction of money in communities and counties in those areas, because 

you don’t have anybody selling strippers—cotton strippers or feed— 

 

BG:  

And I guess that goes to my point of, you know, to the degree that the money goes to absentee 

land owners as opposed to people who are part of the community. Even the people who own the 

land and are getting the royalties may be living in Dallas. That money may be going to Dallas or 

to San Antonio or wherever. 

 

AW:  

But even if they live in Floydada they’re still not spending the same amount of dollars locally 

that they would have been had they were raising a crop on that, correct? 

 

BG:  

At least if it’s coming to somebody whose local, you know, they may reinvest it in some local 

business, but if it’s going to somebody—you know land owner or let alone the stock holder in 

the development company or so forth, but as we know, less in the Panhandle but certainly 
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through lots of rural Texas, a lot of the land is not owned by the people who live in the local 

communities. And so even the notion that there are these big royalty payments coming to the 

people who get the towers on their place, that may just mean the moneys going to somebody 

living in Houston. 

 

PL:  

And another thing, too, a lot of people are selling their land and maintaining the wind rights, now 

that has never been adjudicated yet. 

 

AW:  

I haven’t heard that. So they’re selling—just like they would say, “I’m going to keep my mineral 

rights,” 

 

PL: 

Mineral rights, I’m going to keep my wind. 

 

AW: 

“I’m going to keep my wind”? 

 

PL: 

Or they’re putting it in a trust or something like that. Well, the first thing that anybody’s doing 

on these wind farms, if somebody’s got that, they just saying, “Bye,” because it’s never been 

adjudicated. So nobody knows whether you can do that or not. And so none of these, I mean you 

know, you’ve got a section of land right in the middle of where you are, and maybe it’s sitting 

there without—it may have windmills all around it because somebody sold their wind rights. 

And they may not have sold them, but they think they have, and the company’s not going to— 

 

BG: 

They’re not going to take the chance,  

 

PL: 

They’re not going to come in there and pay the landowner to put up a tower that somebody else 

is getting, they’re not going to deal with two people, in other words. 

 

BG:  

Well, or they’re not going to take a chance on the person. They’d have to get the right to the 

tower from the person who retains those rights, and they’re not going to take the chance. 

 

AW: 

They don’t know who that might be. 
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BG: 

Well, no, they know who it is, but they’re not going to take the chance that the courts will uphold 

that. They’re not going to do that. 

 

PL: 

That’s right, that’s right. And also the fact that the landowner, the landowner themselves would 

have to give the right to build that structure but using the wind, the royalties would go to 

somebody else. 

 

BG:  

But that’s the same thing that happens with oil. 

  

PL:  

Yeah, right. 

 

AW:  

That’s been adjudicated and legislated on access to minerals, but that hasn’t happened yet with 

wind. 

 

PL: 

That hasn’t happened yet with wind. 

 

BG:  

And wind ain’t mineral yet. [laughs] 

  

AW:  

Well, and it kind of falls back to the same set of arguments that are going on with water as well, 

you know. How much of water is a common ownership, and how much is an individual. Well is 

there something I should have asked the two of you while I have you here together that I didn’t. 

 

PL:  

I’m trying to see, I have to look up and see what cotton is doing. I’ve have two phone calls 

[laughs] about the price, and both of them are coming from people I think probably with 

something to do with cotton buying. 

 

AW:  

Well, there’s an article in the New York Times yesterday about how cotton prices are hurting 

everybody at the line in the food store because everybody is going to be growing cotton instead 

of planting— 
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PL:  

Yeah which is BS. It’s funny to me that there’s going to be fourteen percent more cotton, there’s 

going to be x number percent more corn, there’s going to be x number percent more all this other 

stuff, and yet there’s not that much more land. 

 

AW:  

Right. You like your iPad?  

 

PL:  

I am very— well, me and my grandkids like my iPad. I’ve noticed—I’ve got three stars by my 

app deal that shows I’ve bought three new ninety nine cent apps lately.[laughs] 

 

AW:  

My wife has an iPad— 

 

BG:  

All of which have a bouncing ball or something. 

 

PL:  

I’m down to two now, I guess they— 

 

AW:  

My wife has an iPad, and she’s a Luddite, she won’t even talk on a cell phone you know. And 

she loves that iPad, and now our only grandchild, two year old, operates it with the same 

dexterity that my wife does. 

 

PL:  

I’ve got it down a little bit. 

 

AW:  

And we actually stopped her a time or two from actually buying it and I don’t think she intended, 

I don’t think she knew what she was buying. She was about to buy another something or other, 

so they start early with it. 

 

PL:  

My eldest got an iPhone, and she was having trouble getting something fixed. Our ten year old 

grandson, I’ve got a ten year old grandson that’s kind of like Bobby, very, very intelligent.  

 

BG: 

I’m glad we got that on the record. [laughs] 
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PL: 

And she handed him—she said, “Austin, show me how to fix this.” He said, “Let me see it,” and 

he handed it right back to her. And she said, “Well show me how you did that.” And he said, “Oh 

just call me when you need me.” [laughs] 

 

AW:  

He knew better than to try to explain it. [laughs] 

 

PL: 

It’s easier to fix it for her than it was to explain it to her. 

 

AW:  

I understand that. 

 

BG:  

Andy I don’t know of anywhere we ought— need to go, but we hardly we haven’t covered. You 

and I will talk about the CREZ lines stuff separately if you want to. 

 

AW:  

Yeah we can do that. 

 

BG:  

About the actual proceedings and stuff. 

 

PL:  

Proceeding and stuff. Yeah it was a very long drawn out process, and evidently there may have 

been some politics involved in it too, because there was one group of individuals that didn’t even 

present a bid that got part of the CREZ lines later on, that might have some Spain influence. You 

know, maybe the same bunch that didn’t get the Trans Texas Corridor. But—and you know, I’m 

very cynical about that, because it may not be anything to that, but you always in this game you 

always look for the—  

 

AW:  

All of the money. 

 

PL: 

Follow—to see why somebody like that— and I think also on these CREZ lines, you’re going to 

see that some of them after—maybe after they’re built even, there probably won’t be but one or 

two or three, perhaps three or four of the seven or eight got CREZ lines actually in the 

transmission business. 
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BG:  

Well there’s a whole bunch of them, and they’ve already done a dozen or more of those 

proceedings, but a lot of them were real small.  

 

PL: 

Small ones. 

 

BG: 

But the one—the McCamey to the big one, the big LCRA line from McCamey to Comfort was a 

big deal, partly because it was just such a long, you know three hundred— 

 

PL:  

Encore’s the biggest and then APE [AEP- American Electric Power] is I think the second largest 

and then LCRA the third, and— 

 

BG:  

I don’t know. But you know, one of the things that you might want to explore that I’d be 

interested in knowing is you know what is the permanency of the wind stuff. And Pete alluded 

earlier to the fact that the—the government incentives had caused some over-building, and I 

don’t know about that. What I do know is that you know, there is a big controversy about some 

windmills that they wanted to put up in Gillespie County, west of Fredericksburg, and I said—I 

worked out in the PUC in the 1980’s, and I’ve been looking—you know, even then people were 

bringing around these commercial wind maps to show where the commercial wind was. And 

there wasn’t any of it very close to Gillespie County, and so when you get to drilling down on 

that, it may be that these portfolio standards, and the federal and tax incentives are sufficiently 

generous that they’re causing people to put things where they don’t need to be from an 

efficient—from a regular technical efficiency standpoint. But also just the exuberance that we’re 

seeing in Texas, you always worry a little bit about whether people are being just like the ethanol 

exuberance that went sour up in the Midwest and so forth. I know Greg Wortham, who’s the 

mayor of Sweetwater, a very intelligent fellow—you know, maintains that this is not like the oil 

and gas business. This is not going to be a cyclical industry. This is not going up and down. This 

is going to be permanent, and I would encourage you to explore that notion a little bit. You 

know, is there an end to this? Where are the limits to this, and is there something— 

 

PL:  

There are still a lot of naysayers that talk about wind chargers, you know—that say we’re all a 

wind charger, well I’ve got a wind charger tower. [laughs] 

 

 

 



Texas Tech University’s Southwest Collection/Special Collections Library, Oral History Program 

 

 
49 

AW:  

Yeah I’ve had an interview with a fellow, Drew Thacker in Denver, who’s an engineer that’s 

developed a vertical turbine that’s designed for a distributer generator—set on top of buildings in 

cities, and he made the point that the horizontal axis turbines that are exclusively in use, you 

know, have more difficulty technologically ahead of them than what the boosters are saying. And 

he was talking about because of the length of the blade and the torque on it— 

 

PL: 

Yeah, and there’s some guy over in Quitaque was doing that so. [phone rings] 

 

AW:  

Yeah, in fact near Quitaque, there are two or three wind chargers out in the middle of turbines 

right in the middle of nowhere, and I can’t imagine who’s doing that, or you know where they’re 

going. I haven’t found out. 

 

BG:  

It’s just that I get skeptical anytime I see people seemingly, uncritically one hundred percent 

committed to, you know, the future is now here and we have found it and it’s all going to be 

good. 

 

PL:  

I think you’ve already seen a little bit of the New Mexico stuff you’re talking about out there—

saying, “Well yeah, we want that wind power, but we want these solar panels too.” And so 

you’re going to see—and what comes out of that you know—where you can—they store that 

CO2 in the ground out there in the same area, and they may be able to, when they pump the CO2 

out, turn the turbines. You know, I don’t know. There’s just— it’s all so new, and created so fast, 

that I mean there’s a lot of individuals that benefited a lot from the blade manufacturer to the 

whatever to the whatever to the whatever, to the turbine itself. You know my— if I was twenty 

six years old now, I’d be putting me together a company to repaint those towers. [AW laughs] 

Because somebody’s going to have to make those look good, cause that’s going to be the next 

screaming— 

 

BG:  

Well and I’m sure you’re getting probably going to get into some of this somewhere but I don’t 

obviously there’s an environmental backlash already of some magnitude not least of all coming 

from such environmentalist as people at the King ranch that don’t want it in their backyard. 

 

PL: 

Even if it’s going to be out in the ocean. [laughs] 
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BG: 

But I read in The New Yorker magazine recently, they were talking about the BP [British 

Petroleum] oil spill and the impact on the environment, and you know the fact that there were 

fifty six hundred birds documented to have been killed by the oil slick. And they just made a 

passing reference to say, you know, wind mills and wind turbines in the U.S. kill hundreds of 

thousands of birds a year, but because you know, we don’t see it and we don’t have pictures of 

them with oil all over them—we don’t you know give as much attention to that. 

 

PL: 

Well like that in the Panhandle, where somebody decided the Lesser Prairie Chicken was being 

affected by it, and I’ve lived there my whole life, and I’ve never seen the Lesser Prairie Chicken. 

 

BG:  

Well certainly you have to think, as much as is being done in West Texas, and as much as Texas 

is a migration path for birds moving from north to south, I don’t know—I’m sure that issue has 

been raised somewhere along the way. 

 

PL: 

Yeah. 

 

AW:  

Yeah, it has been raised, but I don’t think the scholarship has conclusively shown that the towers 

have that much impact on birds yet. 

 

PL:  

Well until some of those Whooping Cranes hit those towers, landing it at Muleshoe. 

 

AW:  

If a Whooping Crane hit one of those, it would be trouble for the tower as it would for the crane. 

[laughs] 

 

BG:  

But what you’re experiencing right now is the conservative backlash [laughs]. When you hear 

people like me and Pete saying, But what if, what if, what if. And the other people are saying, 

Wait a minute, I’m investing every penny I’ve got in this, and I’m making a ton of money, you 

know. 

 

AW:  

Well you know something you just mentioned with the whole booster attitude is, I think, that is 

something we need to think about, because I’ve actually heard people say, in fact one of the 
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engineers I talked about, that he felt like there was going to be at least a coal and perhaps a gas 

plant put in near Odessa because of the CREZ lines. But the electricity was going to be a 

byproduct that what they were looking to do was sell the CO2 for use in the oil field. 

 

PL:  

Of course, they’re already using the CO2 for recovery. 

 

AW:  

But, I mean, to me that’s a big difference thinking about we’re going to build a power plant so 

we can get the CO2 instead of power. 

 

BG:  

It’s pro-generation of power of another kind. 

 

AW:  

I know I mean, I wonder if that’s more of a cultural attitude as opposed to a real economic or 

engineering decision, you know. I mean, look at—here’s a great opportunity, see what I mean, 

you know all things will make money. Well, thanks Pete and Bobby.  

 

PL:  

I can’t think of what that, I mean he’s on that committee I’m on. My mind just gone blank. I 

forgot his name. You’ll recognize it immediately—he’s a big rancher, a farmer down in Lamesa. 

I’ll call you. 

 

AW:  

Yeah, you’ve got my phone number haven’t you? 

 

PL:  

Let me have it, I’m sure I do, let me put it in here. 

 

BG:  

I’ve got something I want to talk to you about when you turn the recorder off before he gets 

away from here. 

 

AW:  

Ok well I’m going to turn it off right now. 

 

 

Interview ended 

 


